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NATIONAL POLICY AND ISSUES 


"HEBEI RIBAO' ON FULFILLING GOAL OF QUADRUPLING 
HKO70516 Sh*jizhuang HEBEI RIBAO in Chinese 25 Nov 82 p 3 


[Article by Ding Junygi [0002 0193 1477], deputy director of provincial 
financial bureau: "Be Full of Confidence {n Quadrupling"™] 


[Text] The general goal laid down by the party's 12th National Congress 

to quadruple the total industrial and agricultural output value in the period 
from 1981 to the year 2000 is indeed magnificent and encouraging on the one 
hand and, on the other, realistic and entirely feasible. 


First, in the economic perspective, we may show the feasibility of the 
general goal with two calculations. One of these calculations is in terms 
of speed. In the 32 years from 1949 to 1980, the total industrial and 
agricultural output value of our province increase from 2.949 billion 

yuan to 29.951 billion yuan, an annual growth rate of 7.8 percent. And, 
according to the goal of quadrupling, in the current and the following 
decade, the total output value should increase at an annual rate of 7.2 
percent, which is 0.2 percent lower than that in the previous 32 years. 

The other calculation is in terms of economic returns. During the above- 
mentioned period, our province's financial income increased from 145 
million yuan to 3.5 billion yuan, an annual growth rate of 10.8 percent. 

The total income in the last 32 years amounted to 54.4 billion yuan, with 
every 100 yuan providing an accumulation fund (tax plus profit) of 14.51 
yuan. This figure shows that even if we do not take the inevitable tendency 
of improvement in economic returns over the next 18 years into account and 
just calculate based on the above growth rate, by the year 2000 our province's 
financial income will still reach 17 billion yuan, a little more than four 
times the 3.5 billion yuan in 1980. That is to say, our plan is feasible 
and the goal of quadrupling can be reached both in terms of the production 
growth rate and the financial accuaulation level if we really make efforts. 
Second, in the political perspective, as everyone knows, our economic work 
constantly suffered from the influence of "leftist" mistakes and experienced 
serious setbacks in the last 32 years. Today, as our party's new Central 
Committee has accomplished the great historical change in setting to right 
things which had been thrown into disorder, has reached an unprecedentedly 
profound understanding of the objective law embodied in our country's 
socialist construction and has accumulated richer experience, the past 

















mistakes will never be repeated. It is because some comrades forget the 
fundamental change in the historical and political conditions that they are 
worried that we will repeat the mistakes of the great leap forward in 1958 

and the rash advance of 1978, and that we will once again blindly set high 
targets. In fact, quadrupling the output value within 20 years is a realistic 
goal which our party has put forth by careful and comprehensive considera- 
tion based on feasibility and actual conditions after drawing lessons from 

the above two rash advances and, in particular, after summing up the new 
experience we had obtained since the third plenary session. Furthermore, 

in attaching equal importance to the realization of the goal of quadrupling 
and the improvement of the people's living conditions, we have closely 
related this goal to the people's immediate interests. In contrast to these 
past unrealistic slogans which ignored the people's livelihood, this new 

goal may greatly help to mebilize the people's initiative and will surely 

win the strong support of the broad masses. History is created by the people. 
The support and the enthusiastic participation of the broad masses of the 
people under the leadership of the party are the basic guarantee for the 
realization of our goal. 


CSO: 4006/145 











NATIONAL POLICY AND ISSUES 


NPC DEPUTIES DISCUSS SIXTH 5-YEAR PLAN 
OW080543 Beijing Domestic Service in Mandarin 0400 GMT 3 Dec 82 


[Excerpts] While examining and disucssing Premier Zhao Ziyang's report 
yesterday, deputies attending the fifth session of the fifth NPC pointed 
out. The sixth 5-year plan is inspiring, full of initiative, reliable 
and realistic. 


Li Tinggui, NPC deputy and deputy secretary of the Guizhou Provincial 

Party Committee, said: Set out in Premier Zhao Ziyang's report are the 
basic tasks of the sixth 5-year plan and major measvres for implementing 
this plan in an all-round way. I think this plan is comparatively reliable 
and practical. Take our province of Guizhou for example. Agricultural 
output in 1981 increased nearly 6 percent over that in 1980, and it went 

up by 13.9 percent this year compared with 1981. The average annual growth 
rate was 9.9 percent. 


in light of Guangxi's actual conditions, Qiao Xiaoguang, NPC deputy and 
first secretary of the regional party committee, said: Guangxi has reaped 
an all-round good harvest this year. It is estimated that the region's 
grain output will increase by 2.5 billion jin compared with last year. 

It is estimated that the region's industrial output will increase 8 percent 
over last year. In the first 2 years of the sixth 5-year plan, our region 
has overfulfilled its tasks. These facts show that the party's lines, 
principles and policies laid down since the 3d plenary session of the llth 
CPC Central Committee are correct and that the overall economic situation 
has become better, year by year. 


At a group discussion, Yang Chengwu, NPC deputy from the PLA and commander 
of the Fuzhou PLA units, and Fu Kuiqing, NPC deputy and political commissar 
of the Fuzhou PLA units, particularly dealt with the question of how the 
army should support localities during the sixth 5-year plan period. They 
pointed out: PLA units should do work in the following four aspects: 

1) they should help localities publicize the guidelines of the 12th party 
congress and of the current NPC sessiun; 2) they should continue to work 
together with local governments and people to nurture villages, towns, 
islands and schools characterized by civilization; 3) they should concen- 
trate their efforts on undertaking projects of a far-reaching influence 
and significance for the public good; and 4) they should be ready, at all 
times, to join the masses of people in dealing with an emergency and to 
help the latter tide over a natural disaster, and should serve the people 
wholeheartedly. 


CSO: 4006/145 








NATIONAL POLICY AND ISSUES 


"CHINA DAILY’ INTERVIEWS ECONOMIST QIAN JIAJU 
HKO90557 Beijing CHINA DAILY in Englisn 9 Dec 82 p 2 
[Article by Chen Guangfeng] 


[Text] Well-known economist Qian Jiaju recently discussed how the nation 
will realize the goals set in the sixth five-year plan in an interview with 
CHINA DAILY. 


Question: In his report on China's sixth five-year plan, Premier Zhuo 
Ziyang said that China's industrial and agricultural output value is expected 
to reach 871 billion (449 billion) by 1985, an increase of 21.7 percent over 
1980, or an average annual increase of 4 percent. 





Don't you think the increase is small? To quadruple industrial and agri- 
cultural output value by the year 2,000, as was announced by Secretary- 
General Hu Yaobang at the party's 12th congress, wouldn't it be necessary 
to achieve an annual growth rate of at least 7 percent? 


Increase 


Answer: The 4 percent rate may seem small at first, but it really is not. 
It is true that the average annual increase of our industrial and agricul- 
tural output value should be no smaller than 7 percent in che next two 
decades, but the increase will not be the same year by year. Rather, it 
is on a graduated scale. 


Suppose the rate is set at 4 or 5 percent for the sixth five-year plan 
period, 5 or 6 percent for the seventh, 7 to 8 percent for the eighth, 
and have more than 10 percent for the ninth and afterwards, the goal set 
by Hu Yaobang is sure to be realized. 


The rate for the sixth five-year plan is set at 4 percent because this is 
the period in which the country's economy will be put on the right track 
after it had gone off the wrong one in the past few years. Therefore, 
the 4 percent increase is practical and appropriate. 














Fmphasis 


Question: When Zhao Ziyang said that China will shift the emphasis ro 
improvement of economic performance in the next three years, what did he 
mean? 


Answer: He meant that China should now aim at raising the economic effi- 
ciency of its existing enterprises. Specially, China should try to produce 
more market-oriented goods with as little labour and material consumption 
as possible, instead of just blindly increasing productivity as ir the past. 


Question: In your opinion, what are the main obstacles to the raising of 
economic efficiency of these enterprises? 


Answer: China's current price policy is one of the main obstacles because 
it does not balance the price and the value of products. Up to now, the 
prices of nearly all major products have been set by the state, and enter- 
prises almost have no right to regulate the prices of its own products 
even if the enterprise thinks it is necessary. 


Price 


What is even worse, the price of a product does not change for many years 
once it is set, even though the production costs of this item have risen 

or declined. Consequently, the initiative of many enterprises is often 
crippled, anc technical renovations and new techniques can hardly be carried 
out. 


The price of coal, for example, has not been altered for quite some time, 
although its production cost have been increasing. The result is that the 
more the mines produce, the more they lose. So they are reluctant to 
increase production or carry out technical renovations because these would 
further reduce their profits. 


Example 


Another example is the water pump factory in Shenyang, Liaoning Province. 
Through experimentation, the factory succeeded in producing a new energy- 
conserving water pump. But the new product sells at the same price “3s the 
old one. Consequently, the factory had a deficit of 300,000 yuan, and the 
workers received no bonus. How could any enterprises make technicai renova- 
tions and try for new products if they suffer instead of gain from their 
efforts? 


On the other hand, some enterprises are making big profits with only a 
little effort. Wristwatches, for example, can earn handsome profits even 
if factories are poorly managed or make no improvements in production, for 
their production costs are low, while their prices are surprisingly high. 
Such factories also refuse to improve their work, for they are already 
enjoying more than they deserve, and they are satisfied. 











Another obstacle to the raising of economic efficiency is the country's 
current employment policy. At present, all employees in state-owned 
enterprises are assigned by the state. Once a person is employed, he has 
no worries over his future, for he has tenure even if he makes no progress 
in his work or behaves badly. As more and more people are assigned, and no 
one dismissed, factories become overstaffed, loafing on the job occurs and 
productivity drops. 


CSO: 4020/29 











NATIONAL POLICY AND ISSUES 


"CHINA DAILY' DISCUSSES NEW 5-YEAR PLAN 
HK090638 Beijing CHINA DAILY in Engi: ii 9 Dec 82 p 4 
["Opinion" column by CHINA DAILY commentator: "The New Five-Year Plan"] 


[Text] The new five-year plan for economic and social development (1981- 
1985) that Premier Zhao Ziyang has presented to the current National 
People's Congress has targets that are modest and realistic, yet far from 
conservative. 


Its promises of more jobs and higher incomes are heartening news to the 
billion Chinese people against a backdrop of a world economy that is 
largely beset with stagflation and unemployment. 


The premier's eloquent arguments and the concrete measures he proposes must 
instill confidence in all in China's efforts to quadruple her gross indus- 
trial and agricultural production value by the end of the century. 


The plan provides for creating 29 million new jobs in cities and towns. 
This is on top of some 20 million newly employed in 1979 and 1980. The 
average per capita net income of peasants will grow six percent annually, 
which is higher than the 4.3 percent average during the 26 years between 
1955 and 1980. This and wage rises for workers will result in a 22 percent 
increase in per capita consumer spending by the end of 1985, an average 
annual increase of 4.1 percent. The average from 1953 to 1980 was only 
2.6 percent. 


During the Zhao years, the government will spend 96.7 billion yuan on 
education, science, culture and public health, accounting for 15.9 percent 

of the budgetary expenditure. This is a 68 percent increase compared with 
the fifth five-year plan period. Among other goals, primary education is 

to be made universal in most counties, and secondary education made universal 
in all cities and towns. College graduates in the five years will total 
1-1/2 million. 


Targets 


These targets, and those for production growth as well, are admittedly 
unambitious. As the premier pointed out in presenting the plan, the economic 








readjustments begun in 1979 are to be carried on throughout che five-year 
period. Fundamental improvement of the nation's economic and financial 
situation can not be expected until 1987. Until energy output rises markedly 
and the strain on the transport system is eased substantially, rapid growth 
based on too heavy capital outlays will result only in serious imbalance 

and tremendous waste as in days of yore. 


Thus, the gross value of 1985 industrial and agricultural output is expected 
to reach 871 billion yuan, an increase of 21.7 percent over 1980, or an 
annual average of four percent, though efforts will be made to reach five 
percent. The actual rise in 1981 was 4.5 percent, and in 1982, it is 
expected to reach 5.7 percent for an average of 5.2 percent in the first 

two years of the plan period. 


Heavy industrial production is on the rise again. It is expected to be 
seven percent more this year than last, which saw a drop of 4.7 percent. 
The recovery of heavy industry after readjustment is an important indicator 
of the healthy development of the national economy. 


Light industrial production is expected to go up by another 5.1 percent in 
1982 after an increase of 14.1 percent in 1981. Retail sales rose by an 
annual average of 9.4 percent in the two years. The shortage of consumer 
goods has been greatly alleviated for the first time since the last 1950's. 
This is certainly not an insignificant achievement. 


Grain output is estimated at 335 million tons this year, up by 10 million 
tons from 1981 and surpassing the record harvest of 1979. Continued all- 
round upsurge in agricultural production and the thriving rural economy 
make a solid foundation for political stability as well as economic improve- 
ment. 


Revenues 


The drop in state revenues has been halted and a steady increase is 

expected from next year on. This, according to the premier, is a reflection 
of the remarkable success of economic readjustment, which has helped attain 

somewhat better proportions between accumulation and consumption, and among 

agriculture, light and heavy industries. 


The next three years will not be without difficulties. Improvement in 
economic performance is to be emphasizei. Beginning next year large state- 
operated enterprises will shift by step to paying taxes instead of handing 
all their profits to the state. Smaller enterprises will be taken over on 
lease or by contract by workers collectively or indiv‘uually, who will pay 
taxes to the state and be responsible for their own gains and losses. Mean- 
while, the various responsibility systems in rural areas have proved very 
effective and must continue. 











To carry out the sixth five-year plan and to achieve greater and more rapid 
development during the subsequent five-year plan periods, China is determined 
to introduce all the advanced techniques that have been popularized in the 
developed countries in the 1970's and early 1980's and are applicable to her 
conditions. In this respect, no fewer than 3,000 items are to be imported 

in the next three years to renovate existing enterprises, especially middle- 
sized and smaller ones. 


By 1985, the volume of imports will reach 45.3 billion yuan, increasing 

at an average annual rate of 9.2 percent; that is higher than the growth 
rate of exports, which is forecast at 8.1 percent. Continued efforts will 
be made to utilize foreign loans, acquire direct investment by foreign 
businessmen or establish joint ventures so as to expand the use of foreign 
funds to an appropriate scale. 


CSO: 4020/29 








AGGREGATE ECONOMIC DATA 


"LANZHOU RIBAO' REPORT ON CHINA'S ANNUAL PRODUCTION 


Lanzhou LANZHOU BAO in Chinese 19 Sep 82 p 3 


{[Report: 


[Text ] 


"China's Production on an Annual Per Capita Basis" ] 


China's economic development is uneven from province to province; develop- 


ment figures for the most advanced areas are more than 20 times greater than 


those for the least developed areas. 


Strategic problem in our economic development. 


Provincial per capita GVAIO figures were as follows: (in yuan) 


Shanghai: 
Liaoning: 


Jilin: 


Shandong: 


Gansu: 
Ningxia: 
Fujian: 
Jiangxi: 
Anhui: 
Guizhou: 
Yunnan: 
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5,715 
1,483 
771 
6 30 
, 549 
516 
467 
427 
388 
266 
324 


Beijing: 
Jiangsu: 


Zhejiang: 


Shanxi: 


Guangdong: 


Shaanxi: 


Xinjiang: 


Sichuan: 
Guangxi: 


10 


2,824 
1,023 
723 
604 
543 
506 
458 
410 
365 


Tianjin: 


Heilongjiang: 


Hubei: 
Hebei: 
Qinghai: 
Hunan: 


Nei Monggol: 


Henan: 
Xizang: 


How to reduce this gap is a very important 
In 1980 China's per capita 
GVAIO (gross value of agricultural and industrial product) was 678 yuan. 


2,801 
899 
661 
583 
543 
498 
432 
407 
328 











ECONOMIC MANAGEMENT 


"HEBEI RILAO' ON CUTTING ADMINISTRATIVE COSTS 
HK300748 Shijiazhuang HFBEI RIBAO in Chinese 17 Nov 82 p 1 


[Report: "Provincial Government Issues 10-Point Regulation on Cutting 
Administrative Expenditures" ] 


[Text] In the light of the serious waste caused by cumbersome, overstaffed 
administrative units and organs at various levels who misuse funds, the 
provincial government has recently issued a 10-point regulation on economizing 
on administrative expenditure. 


The main points of this 10-point regulation are: 


l. Strict control of the number of personnel. Henceforth, all localities, 
departments and units are not allowed to further enlarge the size of their 
groups or number of staff without the approval of the provincial party committee 
and provincial government. The wages, outlays and expenses for personnel added 
without authorization will as a rule not be supplied by the financial department. 
Overstaffed units must actively make appropriate arrangements for the placement 
of unnecessary personnel. Before their placement, the financial department will 
only allocate wages for the excess personnel but will not allocate public funds 
for staff welfare funds, wage subsidies or other individual outlay. 


2. Improve the management method of public administrative funds. Commencing 
from 1 January 1983, the management method of "quota responsibility, surplus 
retention and no subsidy for overspending" will be ‘mplemented in the use of 
public funds by administrative organs at all levels. The quota of public funds 
per person for the whole year will be reduced by 15 percent on the basis of the 
1982 expenditure, and this should be appraised and decided by the financial 
department and made known to the lower levels individually. 


3. Strictly define the limits of expenditure. Public expenditure of all 
administrative units is limited to: administrative, postal and telecommunications, 
water and electricity, conference, heating, traveling, rent and lease, vehicle 
repair and maintenance, automobile fuel, building repairs, business and equipment 
purchase expenses and other legitimate expenses. The use of administrative 











expenses for capital construction, unauthorized purchase of controlled commodi- 
ties, and private loans, is prohibited. The use of public funds for entertain- 
ing, giving presents and attending shows and movies is strictly forbidden. 


4. Vigorously economize on expenses for meetings. Meetings .hat need not 
necessarily be held should definitely not be held. Meetings that have to be 
held should keep the number of people and the number of days involved to a 
minimum. 


5. Strictly control traveling expenses. Expenditures such as train and boat 
tickets, hotel accomodation and boarding expenses incurred by personnel on 
official duties should be supported by expenses vouchers in strict accordance 
with the regulations stipulated by the state, and the raising of standards 
without authorization is not allowed. 


6. Strictly control publishing and printing expenses. At present, there are 
already 87 kinds of newspapers and periodicals in the province, and many of them 
have been losing money for 2 long time. In the future, all publicly published 
newspapers and periodicals must practice enterprise management. They must be 
responsible for their own profits and losses and will no longer receive financial 
subsidy. Publications, documents and bulletins of organs for internal circulation 
must be simplified and reduced, and unnecessary documents and telegrams must 

not be released. 


7. Strengthen the management of motor vehicles. It is necessary to set up and 
amplify a management system for the use of motor vehicles and strictly control 
the use of cars for personal affairs. The use of cars for personal matters 

(such as attending shows and movies, visiting relatives and friends and receiving 
and sending off relatives and friends) will, as a 1u!e, cost 10 cents a kilometer. 
The use of departmental cars (including station wagons) for going to and from 
work will cost 3 yuan per person a month. The use of departmental buses (use of 
taxis is forbidden) for receiving and seeing off guests, will cost 1.5 yuan per 
person a month. 


8. Strictly control social groups’ purchasing power. The purchasing power of 
social groups within departments and units at various levels must be strictly 
controlled within the limits passed down by the upper level and must not be 
allowed to go beyond them. The examination and approval of commodities of a 
nonproductive nature must generally be put a stop to. The examination and 
approval of special controlled commodities that can be used directly in produc- 
tion management and natural science research must also be strictly controlled. 
Departments concerned at all levels must carefully check them over and strengthen 
supervision. Control offices at various levels have the right to confiscate 
special controlled commodities purchased without authorization. In serious 
cases, they must also impose economic or disciplinary sanctions against the 
personnel involved. 
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9. Strengthen cortrol over public health services. It is necessary to 
resolutely change the situation of excessive spending and waste in public health 
services. In 1983, the quota of the average annual spending per person in the 
province must be controlled within 40 yuan. If this figure is ex ceeded, no 
additional financial assistance will be given. 


10. Strictly implement the state financial system and seriously practice 
financial discipline. It is necessary to strictly implement the limits, 
criteria ana relevant policies of spending stipulated by the state financial 
system and not raise the criteria or expand the limits without authorization. 


CSO: 4006/144 
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ECONOMIC MANAGEMENT 


HEBEI SYMPOSIUM ON ENTERPRISE LEADERSHIP GROUPS 
HKO21006 Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMT 23 Nov 82 


[Summary] At the Hebei Provincial Government's symposium on rectifying and 
building leadership groups of enterprises in the province, Liu Bingyan, 
provincial CPC committee secretary and acting governor, stressed: "The 
administrative commissioners, mayors, county heads and economic committee 
chairmen of all prefectures, municipalities and counties and the principal 
responsible persons of all economic departments must personally do well in 
grasping rectification and building of leadership groups of enterprises. They 
must speed up straightening out enterprises." 


He said: "The key to speeding up rectification and building of leadership 
groups lies in the fact that cadres at all levels, particularly CPC committees 
at all levels, must deepen their understanding of the necessity and urgency of 
reforming the cadre system and the structure of the cadre ranks and deepen their 
understanding of the importance of the abolition of the actually existing 
lifelong leadership duties. They must see that at present, leadership groups 
of enterprises are redundant, that their members are elderly, that there are 
many nominal posts and deputies, that many members of the leadership groups are 
elderly and weak, that a fairly large number of them cannot persistently do 
their normal work and that very few of them are young and energetic and have 
specialized knowledge, thus affecting our carrying forward the revolutionary 
cause and forging ahead into the future." 


Liu Bingyan pointed out: "To rectify and build leadership groups well, it is 
essential to give full play to the veteran cadres' backbone role and rely on 
and trust veteran cadres." He expressed hopes that outstanding middle-aged 

and young cadres will be promoted to leadership posts at an early date and that 
veteran cadres will vigorously contribute toward building new leadership groups 
and will set a good example for the new leadership groups. 


All prefectures, municipalities and enterprises must emancipate their minds in 
promoting outstanding middle-aged and young cadres. It is also necessary to 
make proper arrangements for the resettlement of retired veteran cadres. 
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He demanded that governments at all levels and leadership departments at all 
levels on the industrial and communications front strengthen leadership over 
straightening out enterprises. Places where leadership groups have been 
readjusted well must quickly shift the key rectification work to perfecting 
the economic responsibility system. 


This symposium was held in Shijiazhuang on 16 and 17 November. At the symposium, 
six units, including Xingtai, Chengde and Shijiazhuang municipalities, Xingtai 
Prefecture and the provincial coal industry administrative bureau, introduced 
their experiences in rectifying and buiiding leadership groups of enterprises. 


CSO: 4006/144 
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ECONOMIC MANAGEMENT 


COMMENTARY CALLS FOR BETTER SERVICE WORK 
SKO10355 Changchun Jilin Provincial Service in Mandarin )100 GMT 30 Nov 82 


[Station commentary: "Only by Emancipating Thinkings and Relaxing Policy 
Restrictions Can We Create a New Situation in Service Work"] 


[Text] Since the Third Plenary Session of the 1lth CPC Central Committee, our 
province has scored definite results in readjusting and restructuring its commer- 
cial enterprises. The urban and rural markets are becoming brisker day by day. 
However, leftist ideas have not been totally eliminated in commercial work. 
Baicheng Municipal Catering Service Company's decision to first allowing its 
subordinate collectively owned catering units to practice the system of inde- 
pendent accounting and then restoring the system of unified management has 
illustrated this problem. 


At present, the main reason for the leftist manifestations in commercial work 
is that the people fail to thoroughly solve their ideological problems concern- 
ing individual management. Most catering units are under unified management 
and the contact responsibility systems are not flexible enough. Egalitarianism 
and the practice of eating out of a common bowl still exist in the commercial 
units, resulting in slow progress in restructuring the management systems. 
Therefore, only by thoroughly eliminating leftist influence can we emancipate 
thinking, relax policy restrictions, expedite the progress of restructuring 

the commercial management systems and create a new situation in commercial work. 
Eliminating leftist thinking is not an easy task. Some leading comrades who 
have been in charge of commercial work for years are used to old habits and 
conventions and lack the spirit of blazing new trails. Such attitudes are not 
in harmony with our tasks in the commercial field. Hence, we must earnestly 
study and implement the guidelines of the 12th National Party Congress, rapidly 
enhance the people's understanding so as to become vanguards in restructuring 
commercial management systems and make new contributions to creating a new 
situation in our province's commercial work. 


CSO: 4006/144 
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ECONOMIC MANAGEMENT 


REWARDS, PENALTIES FOR FACTORY DIRECTORS SUGGESTED 
Beijing ZHONGGUO CAIMAO BAO in Chinese 19 Oct 82 p 3 


[Article by Zhu Shaoping [2612 1421 1627]: "How We Should Implement Rewards 
and Penalties for Factory Directors"] 


[Text] Through 30 years of industrial construction experience we have trained 
a large number of talented and politically honest factory directors. They are 
rich in practical experience and leadership skills and are entirely devoted 

to their work. Conscientiously, diligently, and with a down-to-earth work- 
Style, they have made great achievements in the areas of administration and 
management of the factories. On the other hand, there is indeed within our 
factories also a minority of factory directors whose vitality is low, who 
drag their feet when conducting business, and who even use the authority of 
their position to neglect their duties and break ihe law, resulting in con- 
fusion in factory management and enormous losses to the country. For a long 
time, due to our failure to implement a reward and penalty system applicable 
to factory director's performance and especially due to the 10 years of internal 
turmoil, we have created and aggravated the situation as follows: Whether a 
factory director does a good job or not, it is all the same. He gets no 
encouragement for good performance. There is no support when difficulties are 
encountered. There is no disciplinary action directed against law offenders. 
Since the 3rd Plenary Session of the llth CCP Central Committee, our factories 
have undergone enterprise reorganization, resumed and strengthened the rules 
and regulations system and various forms of economic responsibility systems, 
gradually bringing about the production administration command systems headed 
by factory directors, with the nation promulgating a body of laws and policies 
clearly specifying the position and authority of factory directors within the 
factories and the responsibilities to be assumed by factory directors toward 
the country and their staff and workers. If we say the authority and respon- 
sibilities of factory directors comprise the standards for their work, then 
the implementation of the reward and penalty system among factory directors 
becomes an important and effective means of guaranteeing that factory directors 
earnestly meet the standards. 


Rewards and penalties for factory directors’ performance on the job include: 
Providing rewards for factory directors who have made notable achievements 

in their work or have contributed significantly to the country, following 
through with disciplinary action for factory directors who are seriously 
derelict of duty or violate the law, and bring major losses to the factories 
and the country as a result. When there is merit, provide rewards; when wrongs 
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are committed, impose penalities. Keep a . ear distinction between incentives 
and penalties and do not have one without -he other. This is a consistent 
principle in our work and is an important system for carrying out evaluation 
of factory directors’ work. 


Rewards for factory directors are generally distinguished as either spiritual 
rewards or material rewards. Spiritual rewards entail conferral of honorable 
titles to factory directors such as "Advanced Production Worker", "Model 
Worker,” etc., while material rewards involve the giving of definite sums of 
money or other material rewards. The purpose of rewarding factory directors 
is to give recognition to factory directors for work well done and motivate 
them to further upgrade their performance on the one hand, and to stimulate 
and encourage cadres even more to look upon the directors as their model as 
well as to serve the function of spurring on those lagging behind on the 
other. 


A basic prerequisite for rewarding factory directors is that they, under the 
premise of complying with national policies and laws in an exemplary manner, 
must have led the factory staff in overall completion of state plans and have 
made notable achievements in production and managerial work. This is a basic 
requirement for factory directors and 2 fundamental obligation which factory 
directors ought to assume. Under this premise, should a factory director, 
through his subjective efforts, cause his factory to attain any of the 
following listed conditions, he should be considered for a reward according 

to the circumstances: (1) Having reached an advanced level in meeting 
principal technical and economic targets among the same and similar enterprises 
throughout the country; (2) production of products which have a competitive 
capability when placed in the international market and serve to make great 
contribution to the creation of foreign exchange reserves for the country; 

(3) three or more successive years of continued increases in production with 
increased contribution to the state; (4) having made a significant technological 
breakthrough; (5) having increased economic benefits due to improvements in 
management and administration leading factories with long term losses to 

alter their backward position and move from operating with losses to operating 
with profits for at least a full year. These conditions are to be considered 
in light of overall circumstances. In implementing the system concretely, 

the various enterprises and localities, based on sound knowledge of their own 
characteristics, should be able to exercise flexibility and control over 

these characteristics and make it possible for factory directors to attain 
these conditions by means of hard work, without making a prize so easily attain- 
able that it can be won with hardly any effort at all. Upper level management 
departments of factories should determine the form and quantity of rewards 
based on the concrete conditions of the aforementioned system. Some comrades 
maintain that larger bonuses for factory directors may lead to a passive work 
attitude [of workers and staff members], and that it would be even better to 
award bonuses with values less than the average bonuses for staff and workers. 
We are of the opinion that, based on the responsibilities shouldered by fact- 
ory directors toward the country and their staff and workers, and the amount 

of work which factory directors actually put out, rewards for factory directors 
should be greater than rewards for workers and staff members. 
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At present, directors of isolated factories are taking the lead in breaking 
laws and violating discipline. Some are instrumental in appropriating staie 
property from closed down or suspended enterprises; some engage in speculation 
ind profiteering and seek illegal profits, and other evace taxes, embezzle 
protits and indiscriminately disburse bonsues, etc., causing the country to 
incur great losses. It is imperative to impose penalties on ticse directors. 
Caution must be taken when punishing factory directors--first, to fit he 
punishment to the offense; and second, to keep the scope within bounds. 
Inappropriate penalties not only fail to serve the function o: educating 
cadres who have committed errors but also promote negative factors. Under 
what circumstances should we punish factory directors? We thinx the following 
circumstances generally warrant punishment: (1) Violation of national policies 
and laws, and rules and regulations of the factory; (2) 2 successive years of 
failure to complete state plans or bringing about grave losses to the enter- 
prise due to mismanagement; (3) violation of economic contracts resulting 

in serious losses to the country or the factory; (4) low quaiity and quantity 
of products or repeated generation of incidents related to product quality 

ind quantity; (5) serious violation of financial] and economic discipline; (6) 
serious pollution of the environment and refusal to maintain controls under 
conditions permitted by the material resources of the factory; (7) creation 

of grave incidents involving major security violations resulting in heavy 
losses of lives and property among the people. The reason for punishing 
factory directors is, by means of penalities, to deal with factory directors 
who have failed significantly in their duties, to urge them to shoulder respon- 
sibility, and to make them realize their mistakes and learn a lesson from then. 
For this reason, the circumstances mentioned above must be brought about only 
by serious derelection of duty and malfeasance and lack of responsibility 

on the part of factory directors before penalities are imposed on them. If, 
due to the influence of objective conditions, a factory director cannot avoid 
one or some of these circumstances despite subjective effort, penalities ought 
not be imposed. In implementing a reward and penalty system we should give 
special attention to this point. 


At present, in implementing a reward and penalty program among factory directors, 
some units do not care whether or not factory directors have made accomplish- 
ments but so long as they have not committed grave errors they award them. 

Some use withholding or reduction of bonuses as substitutions for penalties for 
factory directors who fail to do their job. Such methods of penalizing are 
wrong. Rewards are nei=her political nor economic payments and we cannot give 
rewards to every factory director. If a factory director has made no particu- 
larly prominent achievement or contribution but simply carried out his leader- 
ship duties satisfactorily and within the scope of his defined authority in 
production and administrative work, then he can only be considered as fulfill- 
ing his basic duties and he shculd not receive awards for doing so. For 

those fictory directors who have failed in their work and have brought losses 

to their factories, not only should they be denied any reward, they should 

be punished. We should, based on the circumstances of the errors and degree 

of responsibility involved, pursue and investigate the economic, admiaistrative 
and, if applicable, criminal responsibilities of the factory director under 

the laws. We cannot then treat rewards as "a big rice por” to be shared by 

all. Nor can necessary punishments be replaced by deductions from bonuses. 

We must strictly comply with applicable state stipulations in implemer*iug 
a reward and penalty program for factory directors. 


9519 19 
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ECONOM IC MANAGEMENT 


GOOD WORK ON ENTERPRISE CONSOLIDATION EMPHASIZED 
Nanjing XINHUA RIBAO in Chinese 13 Oct 82 p l 


(Article by staff correspondent: "We Must Use the Spirit of the 12th NPC 
to Guide Overall Enterprise Consolidation"/ 


[Text/ The provincial conference on enterprise consolidation lasted for 
seven days. It began on the 6th and concluded on the 12th. This conference 
caiied on all regions to regard comprehensive enterprise consolidation as 

a practical step in implementing the spirit of the 12th National Party Con- 
gress and realizing strategic goals for this century. The leadership at all 
levels must personally take action to strengthen the direction of enterprise 
consolidation. During the process of enterprise consolidation, it is neces- 
sary to focus on major contradictions and earnestly strive for good results, 


Leading comrades in the provincial CPC committee and provincial government 
such as Han Peixin {7281 1014 0207/7, Gu Xiulian /7357 4423 557[/, Zhou 
Yifeng /6650 0001 14967, Wang Bingshi /3076 0393 4258/7 and Jin Xun [6855 
66767 yesterday attended the closing conference. Comrade Han Peixin gave a 
speech. 


Comrade Han Peixin went into the leadership problems of improving awareness 
and strengthening the comprehensive consolidation of enterprises. He said 
that first it is necessary to approach doing good work in enterprise con- 
solidation from the high plane of implementing the spirit of the 12th Nat ion- 
al Party Congress. Our number one task at the present time is to study and 
propagate the spirit of the 12th National Party Congress. Work in enter- 
prise consolidation must have the spirit of the 12th National Party Congress 
as its guide. Enterprise consolidation is closely linked to the great objec- 
tives proposed by the 12th National Party Congress. It isa significant 
measure for promoting the basic improvement of the current state of the 
national economy. It is also important work for laying a foundation for 
"quadrupling." Only the foundation of cons@lidating existing enterprises 

and implementing our strategic objectives can be considered realistic and 
rel.able. 


Comrade Han Peixin said that the whole party must concentrate on work in 
enterprise consolidation. It must truly be given top priority in the work of 
party committees and the government. Consolidation involves comprehensive 
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consolidation and comprehensive administration. It not only will resolve 
certain existing problems, it also has a bearing on problems in establishing 
uniquely Chinese socialist enterprises and enterprise management systems. 

It is a radical change from a guiding ideological and organizational system 
and t) an administrative and management system and measures. Consequently, 
this task is not only for one or two particular departments, it is the task 
of the whole party. This task can only be accomplished under the unified 
leadership of party committees and the government. Urban party committees 
and the people's government should regard enterprise consolidation as a focal 
point of their own work and major leading comrades should personally focus on 
this work. While local and county party committees and governments focus on 
agricultural production, they must also give this work priority on their agen- 
da. The major leaders must take a personal interest in the matter and 
responsible comrades’ in charge must deal with enterprise consolidation ina 
concrete manner. 


Comrade Han Peixin stressed that in order to successfully carry out enterprise 
consolidation, it is necessary to have the attitude of daring to "confront 
ditficulties," making bold innovations and solving problems in a practical 
way. We must not draw back when confronted with difficulties nor mst we 

skirt around them. We must rely upon the masses, carry out further investiga- 
tions and studies, do our best to solve problems and be adept in accumulating 
and summing up experiences. It is necessary to maintain high standards 

and make strict demands to truly enable enterprise consolidation to reach 

the goal of improving economic benefits. We must lay a good foundation for 
ushering in a new era of economic work. 


Comrade Han Peixin went on to point out that at present it is necessary to 
focus on five items of work in enterprise consolidation. The five tasks are 
all important and all require earnest and hard work. However, among these 
five tasks, the reorganization and estabiishment of leading groups are the 
key. All enterprises must ~oncentrate on reorganizing and establishing 
leading groups. Whether or not enterprises are examined and accepted depends 
on whether their major problems have been resolved and whether economic 
benefits have improved. Once major problems have been resolved, one can 

then say that the consolidation of enterprises is basically up to standard. 


At the opening of the conference, Comrade Wang Bingshi gave a talk. Comrade 
Gu Xiulian gave a report on behalf of the provincial CCP committee and the 
provincial government. The conference summed wp and exchanged the experiences 
of our province during 6 months of work on enterprise-consolidation. They 
printed and distributed over 50 documents. Of these, 24 experientes were 
introduced to the conference. The substance of these experiences was abundant 
and each had its own special characteristics. In view of the current prob- 
lems developing in consolidation work that urgently require solutions, they 
provided people with new inspiration from various sources. Comrades at the 
conference held earnest discussions. They further defined the tasks and needs 
in launching enterprise consolidation. 


The conference drew up the following specific plans for work in enterprise 
consolidation for this year and next. (1) At present it is necessary to 
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pool our forces to successfully carry o..t the comprehensive consolidation 

of the first lot of enterprises. In principle, it should be completed 
within the year. We must make good use of time, ensure quality, maintain 
high standards and make strict demands. (2) We must complete preparations 
for work in comprehensive consolidation of industry and communication enter- 
prises (including capital construction) for next year. We must make arrange- 
ment as soon as possible. In principle this must be fully implemented by 
next year and checked and accepted in stages. (3) Proceeding from the charac- 
teristics of commercial enterprises, commercial enterprises in our province 
must follow the directive of the Central Committee and the spirit of this 
conference to successfully carry out enterprise consolidation in stages. 

(4) Next year when carrying out the consolidation of state-run enterprises, 
we must also focus on consolidating collective enterprises above the county 
level. (5) In the thorough launching of enterprise consolidation in the up- 
coming year, enterprises should not assign wrk teams. The province and 
each district, municipality and county should guide enterprise consolida- 
tion using the method of focusing on particular sites to lead the entire 
area. It is necessary to rely on the strength of enterprises themselves as 
much as possible in order to carry out consolidation in a practical manner. 


9864 
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FINANCE AND BANKING 


JILIN ISSUES CIRCULAR ON CHECKING EXPENDITURES 
SK260714 Changchun Jilin Provincial Service in Mandarin 2200 GMT 25 Nov 82 


[Text] According to JILIN RIBAO, the provincial CPC committee and the provincial 
people's government recently issued an en rgency circular urging CPC committees 
and people's governments at all levels to promptly adopt effective measures 

to prevent unauthorized expenditures at the end of the year in order to ensure 
the fulfillment of the 1982 financial budget and to lay a good foundation for 
1983 economic construction, 


The circular urges CPC committees and people's governments at all levels to pay 
special attention to the financial issue, make arrangements and adopt measures 
to control expenditure. Financial departments and accountants at all levels 
should strictly control expenditures. Except for disaster-relief funds, no 
additional expenditures should be made. Localities earning more income should 
not use the above-quota income to arrange for additional expenditures. Locali- 
ties which fail to fulfill the revenue task should adhere to the principle of 
committing to fewer expenses. Expenditures without sources of funds should not 
be listed in the final accounts. All enterprises that have been closed down, 
suspended, merged or transferred and all removed and merged units should 
realistically check on their property, equipment and materials and should never 
privately divide them up in disguised form under any pretence. The issuance 

of bonuses should be controlled within the limits permitted by the state. On 
no account should we privately divide up products, money and materials and 
recklessly issue more bonuses in disguised form. To lighten the burden on the 
society, we should conscientiously check on the situation of collection of 
administrative and service charges prior to the end of this year. All irrational 
charges should be canceled. 


Financial departments and banks at all levels should cooperate with one another 
and make concerted efforts to control expenditures. Financial departments 

should refuse to allocate funds for expenditures which run counter to regulations. 
In the meantime, banks should refuse to settle accounts for such expenditures. 


The circular stresses: While conducting ideological education, CPC committees 
and their discipline inspection commissions at all levels should conscientiously 
investigate and severely deal with units and leading cadres that function counter 
to financial and economic discipline. We should never allow people who violate 
financial and economic discipline to gain economic advantages. 


CSO: 4006/144 
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FINANCE AND BANKING 


XIZANG FINANCIAL WORK MEETING CONCLUDES 
HKO60321 Lhasa Xizang Regional Service in Mandarin 1130 GMT 3 Dec 82 


[Text] The regional financial work meeting, which concluded in Lhasa on 2 December, 
set forth three objectives for implementing the 12th Party Congress spirit and 
creating a new situation in the region's financial work, They are: 


1. It is necessary to control and make good use of the subsidiary funds allocated 
by the central authorities, help key construction projects and give full play to 
funds in order to lay a foundation in the material and technical fields for the 
promotion of the economy. 


2. It is necessary to minimize losses, increase profits and accumulate more funds 
for economic construction, while developing production, strengthening management 
and improving economic results. 


3. It is necessary co reform and perfect some basic systems in the fields of 
finance, taxation and accounting in order to institute as soon as possible a 
system of exercising both the responsibility and power of purchasing, further 
overcome the disadvantages of muddling together in the economic field, give full 
play to all positive factors in promoting the economy and make our region 
prosperous as quickly as possible. 


During the meeting, Yang Zongxin and Pu Qiong, vice chairmen of the regional 
people's government, listened to reports on the situation and major problems 
concerning the meeting and made important speeches at the meeting. In their 
speeches, both of them expounded on the questions of resolutely implementing 
the 12th Party Congress spirit and quadrupling the gross annual output value of 
industrial and agricultural production in our region by she end of this century 
and the role of financial work in ecoucmic construction. For this view, they 
called on the party, government and economic affairs departments at various 
levels to attach importance to, strengthen and support financial work. Their 
speeches helped the meeting's participants solve certain ideological problems 
and broaden their vision so that they enhanced their confidence in bringing 
about a new situation in the region's financial work. 
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During the 14-day long regional financial work meeting, more than 100 people 
including financial bureau chiefs and administrators from six prefectures and 
municipalities and departments directly under the region earnestly studied 

the 12th Party Congress documents. They also summed up and exchanged experiences 
gained in financial work since the central authorities had made important 
directives on the work in Xizang, studied the problems of how to bring about 

a new situation in the region's financial work, worked out the 1983 plan for 
revenues and expenditures of the region and made arrangements for the financial 
work of the coming year. Thus, the meeting successively achieved expected 
results. 


CSO: 4006/144 
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FINANCE AND BANKING 


INCREASES IN RURAL SAVINGS DEPOSITS DISCUSSED 
Beijing BEIJING RIBAO in Chinese 19 Aug 82 p l 


/Article by Qiao Hejing /0829 0735 7231/: "Encouraging Situation Since 
Third Plenary Session of llth Party Central Committee; Savings Deposits in 
Rural Suburbs of Beijing Reach All-time High"/ 


/Text/ Along with the invigoration and expansion of the rural economy 
since the Third Plenary Session of the 1lth Party Central Committee, an 
encouraging situation has appeared in savings deposits in the rural suburbs. 
Current volume of savings and the increase in the past few years are at the 
highest level for any similar period in history. 


According to the figures of the municipal people's bank, at the end of 
July of this year rural savings had already reached 740 million yuan, an 
increase of 451.38 million yuan over the same period in 1975, a 1.56-fold 
increase. Of this amount, savings of commune wembers reached 277.52 million 
yuan, an increase of 229.3 million yuan over 1975, a 4.75-fold increase. 

The savings per capita has climbed from 12.70 yuan to 73.50 yuan. In the 
past 4 years, the total volume of savings deposits has increased at an annual 
rate of 26.5 percent, and commune members’ saviugs deposits have increased 
annually at a rate of 54.9 percent. 


The recent increase in rural savings deposits has the following 3 
characteristics: 1. While suburban areas have repeatedly suffered from 
drought, savings deposits have still increased every year and the magnitude 
of the increase has been large. 2. The commune and brigade allotments 
have increased every year and at the same time that the commune members' 
standard of living has improved, commune, brigade and commune member savings 
deposits have still increased greatly. 3. The number of savings accounts 
has increased, the propertion of long-range savings deposits has been large 
and stability has increased. These characteristics reflect the rapid and 
steady growth of the rural economy and the steady increase in the income of 
the communes, brigades, and commune members. 


8226 
CSO: 4006/58 
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FINANCE AND BANKING 


BRIEFS 


FINANCIAL WORK CONFERENCE--The provincial conference on enterprise financial 
management and improving economic results called on the masses of cadres, 
staff members and workers on the financial front to do a solid job in funda- 
mental work such as accounting and analysis of economic activities, to improve 
enterprise finances and accounting, to strengthen firancial management, to 
increase revenues, and to accumulate more funds so as to contribute to the 
accomplishment of the grand objective set forth at the 12th CPC Congress. 

The conference held: The situation in provincial revenue is very good. From 
January to September, provincial revenue totaled 1,504,440,000 yuan, showing 
an increase of 24.04 percent over that of the same period of 1981. The profits 
turned in to the state by industrial enterprises registered an increase of 
22.45 percent over 1981. However, there are still many unfulfilled economic 
and technical quotas. The potential for increasing revenues and economizing 
on expenditures is still great. Therefore, to consolidate and strengthen 
enterprise finances and accounting is a very necessary task that brooks no 
delay. [Excerpt] [SK170853 Taiyuan SHANXI RIBAO in Chinese 29 Oct 82 p 1] 


CSO: 4006/144 
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MINERAL RESOURCES 


ARTICLES NOTES MEASURES TO IMPROVE COAL SUPPLY 
Beijing ZHONGGUO CAIMAO BAO in Chinese 16 Oct 82 p 2 


/Article by Yang Xuguang /2799 2484 0342/, Xu Changzhong /6079 2490 0022/, 
and Zhang Guangyi /1728 0342 5030/: "Adopt Economic Measures, Reform Coal 


Supply"/ 


/Text/ The increase in coal production currently has run counter to national 
economic development. To reform this situation, economic measures should be 
adopted to improve methods of supply and promote the development of the coal 
industry. 


Coal mines under national control produce about 330 million tons of coal 
annually and locally controlled coal mines produce about 280 million tons of 
coal annually. The annual centralized balance gap is about 10 million tons. 
In 1979, to satisfy the needs of industry and agriculture, the state began 
paying premium prices for coal production beyond the norm of key coal producing 
provinces, in the form of economic coal /4842 3444 3561/ and negotiated coal 
/0588 6231 3561/, and made it part of the resource allocation of the state 
plan, but this could not satisfy the needs of national economic development. 
This year, state planned purchases of economic coal /4842 3444 3561/ and 
negotiated coal /0588 6231 3561/ were 17 million tons and the subsidy was 
over 300 million yuan, but allocated coal from nationally controlled mines 
was still short by about 8 million tons. This production supply method of 
centralized allocation, premium price purchases, and financial subsidies 
played a role several years ago in promoting production, but with the beginning 
of market regulation and economic coordination, its positive role has 
diminished. The main reasons are that: 1. above production norm coal 
purchased by the state at a premium price (a premium of 10 yuan per tor, or a 
purchase price of 30 to 40 yuan) is not as high as the price the mines can 
get. by negotiating freely (50 to 80 yuan per ton for negotiated coal), so the 
mines want to engage in free negotiation; and 2. premium price purchasing 
increased the state's financial burden. 


As we understand it, last year the volume of negotiated coal engaged in 
between provinces nationwide was at least 15 million tons. In the negotiating 
process, conditions agreed to by both parties were varied: some exchanged 
goods for coal, some bought coal at high prices, . me invested in coal. As 

to rail shipment of negotiated coal, some wanted to crowd into the transport 
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in the state plan and attacked the transpor: pie.. Thus, we should both give 
serious consideration to the role played by this negotiation method in 
production and adopt positive measures gradually to guide this reckless 
process into the state plan. We propose adoption of the following measures: 


1. Ensure completion of the state plan. Try not to have a shortage in the 
post-balancing state coal production plan. Provinces, cities, autonomous 
regions and enterprises should guarantee completion of the plan to guarantee 
the state resource allocation; under the supervision of the State Planning 
Commission and the State Economic Commission, goods and materials, coal, and 
transportation sections should guarantee allocation, contracting, shipment, 
and delivery of coal to users; no measures should be adopted which will 
disrupt or attack the state plan. 


2. Methods of handling production beyond the norm and premium purchases from 
state-controlled coal mines should be implemented. After guaranteeing the 
ccupletion of state approved production plans by state controlled coal mines, 
a base should be set and coal beyond the production goal should be divided. 
The state's share could be 50 percent for purchase at a premium price, sale 
at a premium price for state distribution of resources; 50 percent could be 
returned to the local area or enterprise for distribution. This method 

could first be tried out in some key coal mining provinces and then extended 
after we have gained some experience. 


3. The state should make some of the higher priced coal purchased from 
locally controlled coal mines part of resource allocation. Policies should 
be adopted to foster and encourage locally controlled coal mines and to help 
with the expenses of locally controlled coal mines in maintaining simple 
reproduction, and at the same time constantly expand the coal transport 
capability of shipping lines and wharves. fhe state could purchase over 

10 million tons of economic coal and negotiated coal at higher prices (prices 
could be raised 50 to 100 percent) as state resource allocation to help out 
coal-poor provinces and the higher price could be borne by the provinces in 
need of coal. Thus the economic outlays of provinces which need coal could 
be more advantageous than carrying out exchanges on their own. After coal- 
producing provinces have completed their purchases, they could also centralize 
some coal from locally controlled coal mines in the province and through 
negotiation use it to balance the needs in the province and cooperate with 
other provinces. Production beyond the norm in coal producing provinces, 
after meeting their needs, might be placed at. the disposal of coal mines and 
sold to other localities at a negotiated price. 


4. Change the mismatching of boilers and types of coal. China's industry 
presently has over 200,000 boilers and a steam capacity of 370,000 tons. 
Average heat efficiency rate is over 10 percent below that of foreign 
countries, so each year we waste over 30 million tons of coal. Apart from 

the fact that the design of the boilers themselves is not advanced, the 
important thing is that the types of coal supplied are not suitable. If 
everything possible was done in the coal allocation process to link up supply 
with demand, supplying coal of the kind needed, then it would greatly improve 
the heat efficiency rate and save coal. Economic encouragement should be given 
to saving coal by improving boiler design and further boiler control technology. 
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5. Strengthen coal management work. Conduct strict accounting of coal 

supply and uphold the system of proof of supply and keeping prices above 

costs. The potential for domestic users and service industries for saving coal 
is great and various kinds of technological services should be launched to 
manage coal supply the way the food supply is managed. 
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INDUSTRY 


RAPID GROWTH OF LIGHT, TEXTILE INDUSTRIES IN ZHEJIANG 
Hangzhou ZHF JIANG RIBAO in Chinese 6 Sep 82 p 3 


[Article by correspondent Jin Yu [6855 3842] and reporter Yang Xinyuan 
[2254 2450 0337]: “Rate of Light and Textile Industrial Growth in Our 
Province Tops National Level for 2 Consecutive Years"”] 


[Text] If we take a walk in the marketplace, we will see an abundant 

supply of light and textile goods, with more varieties than ever before. In 
the past, consumers with money on hand could not buy such things as worsted 
woolen goods, wristwatches, glassware, or genuine silk quilt covers. Now 
they have large varieties of them to choose from. Bicycles and sewing 
machines were in very short supply in the past: now the supply has greatly 
increased. In 1980 and 1981, the increase in the total output value of 
light and textile industries was the highest in the country. This is the 
result of the “six priorities" policy adopted after the Third Plenary Session 
of the llth Party Central Committee and the strong support given to these 
industries by all trades and undertakings. 


Since the Third Plenary Sessicn of the llth Party Central Committee, the 
leading departments in the province have treated the development of light 

and textile industries and the increased production of consumer goods as 
matters of primary importance, to which they have given strong support in the 
way of funds, energy, transport, raw materials, capital construction, and 
technology. For construction funds, for example, a total of 370 million 

yuan was raised in the past 3 years through 11 channels including loans to 
support the enterprises in various localities in tapping their resources, 
expanding their buildings, or renovating their equipment. A total of 177 
light industrial projects have been completed and commissioned in the past 

3 years. In 1978, only 5,500 bicycles were produced. Since 1979, the 
provincial light industry bureau has managed to Obtain loans of various types 
totaling more then 20 million yuan to help the Hangzhou Bicycle Plant and 

the Shaoxing Bicycle Plant expand their factory buildings and renovate 

their equipment. This year, the output of bicycles will be increased to 
650,000. Furthermore, in these 3 years, the productive capacity for cotton 
textiles was increased by 130,000 spindles, while the output of printed 

and dyed polyester-cotton fabrics was increased by 58 million meters and 

that of silk by 30 million meters. The output of sewing machines was also 
increased by 200,000; that of beer, 46,000 tons; that of wristwatches, 


31 





250,000; and that of yellow wine, 37,000 cons. The shortage of these goods 
on the market is now gradually being alleviated. 


To help raise the people's standard of living, the light and textile 
industries in our province have made great efforts in developing a number of 
“high-quality, new ana refined" products. All-wool gabardine, overcoats, 
melton and some worsted woolen goods could not be produced in our province 
in the past. Since 1979, the provincial light industry bureau has helped 
the Jiaxing No 2 Cotton Textile Mill to trial-produce these products, and 
total output last year reached 800,000 meters. This year, it is expected 

to increase to 1.1 million meters. In the past 3 years the production of 
some itmes such as acrylic fabrics and synthetic plush, all of them started 
from scratch, has rapidly developed. The light industry, daily-use chemical 
products, porcelainware, and food trades have paid great attention to the 
readjustment of their product mix by tu-ning out high-grade products. For 
example, the daily use chemical products trade has develped the production of 
"Aide" perfume, "Kongfengchun" pearl cream, hair cream, and so forth; the 
porcelainware trade has developed fine porcelain, porcelain sets, and so 
forth; and the food trade has increased the production of bottled wine, 
powdered milk for infants, “health preservation” milk, high-grade candies, 
and so forth. The varieties and designs of light and textile industrial 
products have increased rapidly. In the past 3 years, the province has 
produced nearly 30,000 new products, new designs and new varieties with 

new ways of packaging, and in only a few years has begun to change the 
backwardness of the "monotony" of decades. 
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CONSTRUCT ION 


HOUSING SITUATION IMPROVES IN LIAONING PROVINCE 
Shenuang LIAONING RIBAO in Chinese 14 Aug 82 p 1 


{[Article: “Housing Area Totaling 18 Million Square Meters Completed in 
Past 3 Years in Our Province"] 


[Text] Housing construction is now gathering momen.um in our province. 

The total investment in the past 3 years was equivalent to the sum total 

of the 28 years from 1950 to 1977, and in these 3 years the total floorspace 
completed amounted to 18,355,000 square meters, or 1.6 times that of the 
years from 1966 to 1976. More than 360,000 households have moved into their 
new houses in the province. 


While building new houses, the localities are also speeding up the rebuilding 
of old ones. In the past 3 years, dangerous and rundown houses totaling 
more than 1,833,000 square meters were demolished, and in the old districts 
of the city, approximately 70 percent of the new houses are new. Some of 

the slum areas, such as Wanquanli, Dongsthuncheng, and Zhujianlu in Shenyang 
and Taoguan in Anshan, have also been ret®.'lt, so that thousands or tens of 
thousands of people who for many years hac lived in shacks in damp, low-lying 
areas with poor environments could move into the newly built houses. The 
people said with elation: "When we moved into these big houses, we felt 

like we were entering paradise! This shows the merits of the line laid down 
at the Third Plenary Session of the llth Party Central Committee!" 


Along with the rise in the people's standard of living, the design for the 
new houses in our province is more and more oriented tc convenience and 
practical use. The area of the rooms, kitchens, and corridors is now largei, 
and many houses have private kitchens and toilets. Those with more than one 
story even nave balconies, and some of them have overhead or built-in ca>ins. 
If their locations are favorable, there are also facilities such as gas 
supply, trash tanks, and mailboxes in addition to fenced-off yards. These 
are of great convenience to people's daily lives. 
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CONSTRUCTION 


PROGRESS OF HOUSING CONSTRUCTION IN SHENYANG REPORTED 
Shenyang LIAONING RIBAO in Chinese 21 Aug 82 p 2 


[Article by He Shanzhen [0149 3799 3791] and Liu Kewen [0491 0344 2429]: 
“Residential Housing of 4.44 Million Square Meters Constructed in Shenyang 
in Past 4 Years"] 


[Text] Since the Third Plenary Session of the Party Central Committee, 
residential housing totaling 4.44 million square meters has been completed 
in Shenyang. The completed floorspace is 2.5 times that of the previous 
10 years. More than 100,000 people have moved into their new homes, and 
the congestion in living accommodations is gradually being alleviated. 


In the past several years, the municipal party committee and municipal 
government have decided to raise funds from many sources, including 60 
percent of the local financial resources and the funds raised by the 
enterprises, to build residential housing. Im the past 4 years, 12 small 
residential areas, including those in Taishan, Beiling, and Wulihe, have 
been set up. At present, the per capita living space in Shenyang has risen 
to fifth among the 14 large cities in the country. 


These small residential areas in Shenyang Municipality were built strictly 
according to the plan, which included housing as well as auxiliary projects. 
There are single units, double units, as well as triple units, and each 

unit is accessible to the water supply ans sewer systems and has its own 
heating equipment. Each household has its own toilet and kitchen. Some of 
the residential areas have their own schools, hospitals, stores, restaurants, 
and places of entertainment for the convenience of the residents. 


Many of the residential areas were built prior to liberation. The structure 
of the houses was crude, and the quality was poor. There were heaps of 
trash everywhere but no drains for the wastewater. ihe leading comrades of 
the municipal party committee inspected the areas with dangerous houses, 
ascertained the situation of the slum areas and the dangerous houses, and 
then organized the relevant departments to work out plans on the spot for 
these houses to be repaired. Special funds were allocated for repairs and 
complete rebuilding, and in 4 years, 150,000 square meters of dangerous 
houses had been repaired. The slum areas were rebuilt, and a total of 
38,000 square meters of housing were built in Dongshuncheng, Wanquanli, 
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Gangweili, and other areas. Some 800 households have moved into new houses. 
The people living in Gangweili displayed two large streamers from the fourth 
to the second floor bearing this couplet: 


"Living in new houses, we always think of the solicitude of the party and 
the government." 


"Moving into new homes, we pledge to contribute to the four modernizations." 
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CONSTRUCT LON 


JIANGNAN SHIPYARD COMPLETES DOCK FOR 50,000-TON SHIPS 
Shanghai JIEFANG RIBAO in Chinese 26 Sep 82 p l 
[Article: "Jiangnan Shipyard Has Completed a Dock for 50,000-Ton Ships" ] 


[Text] Jiangnan Shipyard has successfully completed a dock for 50,000-ton 
ships. This dock, one of the largest drydocks designed and biilt in China, 
was formally flooded on 20 September. Previously, Shanhaiguar Shipyard also 
built a dock for ships of the same tonnage. 


This expanded dock is 232 meters long, 40 meters wide, and nearly 12 meters 
deep, with a maximum water-holding capacity of 93,000 cubic feet. The water 
discharge system consists of two power pumps capable of discharging 15,000 
cubic feet of water per hour. Thus all the water can be discharged within 

3 hours. This dock will be adequate for the repair of 35,000-ton freighters 
and 50,000-ton merchantmen,. 


This dock is an expansion of the old one, located in the central part of 

the shipyard only 30 meters from the construction site. To be sure that the 
construction would not affect the safety and regular production of the 
surrounding facilities, the shipyard boldly adopted a new technology never 
before used in China, instead of the old traditional technology, and built 

the walls prior to the bottom of the dock. This new experiment was a success. 


The preparatory work on this project began in May 1977, and construction 
started in 1980 with the driving of piles for the foundation. The main 
engineering job was completed ahead of schedule in 2 1/2 years. This project 
was designed by the No 9 Design and Research Institute of the China General 
Shipping Industry Company and built by the No 2 Engineering Section of the 
Third Navigation Engineering Bureau of the Ministry of Communications. 
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CONSTRUCTION 


CONSTRUCTION OF NEW HOTEL IN BEIJING COMPLETED 
Beijing BEIJING RIBAO in Chinese 20 Sep 82 p 2 


{Article by Xu Zhenzhou [5171 2182 1558] and Zhou Youlai [6392 0645 0171]: 
"Construction of Fragrant Hill Hotel Completed" ] 


[Text] The construction of Fragrant Hill Hotel, a iypical high-class and 
modern Chinese hotel with an idyllic atmosphere, has recently been completed. 


This hotel was designed separately by the office of a famous American 
architect of Chinese origin, Bei Luming [6296 1774 6900], the Beijing 
Architectural Design Academy, and other Chinese and foreign design units, 
and was built jointly by the Beijing No 6 Municipal Construction Engineering 
Company, the Machinery and Construction Company, the Bquipment Installation 
Company, and other units. It occupies more than 36,000 square meters and 
consists of five components of different heights, three or four stories, 
sprawling along the slope of a hill by Cuihu Lake in Fragrant Hill Park 

and blending harmoniously with the natural landscape. 


Its outer walls are white, inlaid with ancient Chinese bricks and tiles and 
having a dado of granite. In the guestrooms and corridors, there are not 
on._ square and prismatic glass windows but also French windows and moonlight 
doors. There are more than 10 unique and attractive flowerbeds in the yards, 
in addition to aritficial waterfalls, lakes, small islands, bridges and 
streams, decorated by various types of potted landscape. The hotel has 

293 suites equipped with a system for calls for room service, air 
conditioning, a fire-warning system, automatic fire extinguishers, music, 
television, and other modern equipment. In addition to banquet halls, 
Chinese and foreign restaurants, friendship stores, beauty parlors, and the 
lobby, there are also facilities for the tourists to rest and for their 
entertainment and recreation, such as an indoor swimming pool extending 
outdoors, a four-seasons garden, a gymnasium, billiard rooms, coffee shops, 
a bar, a Finnish steam bath, and so on. The whole hotel is elegantly 
designed, and its equipment is of a high class. 
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CONSTRUCTION 


SUPPLY OF WATER IN HUANGHE TO RELIEVE TIANJIN DROUGHT 
Tianjin TIANJIN RIBAO in Chinese 25 Sep 82 p 1 


{[Article: "People in Tianjin Will Again Drink the 'Fine Gesture’ Water 
Offered by Hebei, Shandong, and Henan" ] 


{Text} In accordance with a directive from the State Council, the Ministry 
of Water Conservancy and Power held a meeting in Tianjin 22-24 September to 
work out a plan for water to be diverted from the Huanghe into Tianjin 
again this winter in at least the same quantity as last year. People in 
our municipality will once again drink the water offered from thousands of 
miles away and in a fine gesture by Hebei, Shandong, and Henan. 


This winter, water from the Huanghe will be diverted through the Weishan 
channel in Liaocheng Prefecture, Shandong, between the middle of November 
this year and the middle of January next year. Previous to this, water will 
be released by the Yuecheng Reservoir on 1 November, and will find its way 
to Tianjin via the Zhanghe, Weihe and Nanyunhe rivers. 


The Party Central Committee and the State Council have expressed great 
concern over the problem of water supply in Tianjin, and have instructed the 
Ministry of Water Conservancy and Power to arrange to carry out the work of 
diverting water from the Huanghe and the Yuecheng into Tianjin as soon as 
possible. At the meeting held in Tianjin, the Ministry of Water Conservancy 
and Power worked out specific plans with regard to the timetable, quantity, 
and control measures for the water to be diverted from these two sources. 
The meeting was presided over by Li Boning [2621 0130 1380], vice minister 
of water conservancy and power, and attended by the responsibte comrades 

of the water conservancy departments (bureaus) of Heibei, Shandong, Henan, 
and Tianjin, the relevant central departments, the Huanghe Water Conservancy 
Commission, and the Haihe Water Conservancy Commission. The participants 
unanimously supported the directive of the State Council concerning diverting 
water from the Huanghe and the Yuecheng into Tianjin and pledged to do this 
job well. During the meeting, the leading comrades of the municipal party 
committee and the municipal government--including Chen Weida [7115 0251 
6671], Li Ruihuan [2621 3843 3883], Wu Zhen [0702 2182], Zhao Jun [6392 
6874], and Liu Jinfeng [0491 2516 14°6]--came to meet the representatives. 
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CONSTRUCTION 


PROGRESS IN CAPITAL CONSTRUCTION REPORTED IN TIANJIN 
Tianjin TIANJIN RIBAO in Chinese 16 Sep 82 p 2 


[Article: “New Progress in Capital Construction in Our Municipality Through 
Conscient ous Implementation of the Eight-Character Policy of Readjustment, 
Resiruciuring, Keorganization, and Improvement" ] 


{Text) Since the Third Plenary Session of the llth Party Central Committee, 
the eight-character policy of readjustment, restructuring, reorganization, 
and improvement has been conscientiously implemented on the capital 
construction front with remarkable success. 


Readjustment of Investment Orientation; Improvement of Economic Results 


First, readjustment of the relationship between "bones" and "flesh" has 
increased the ratio of nonproductive investment from 17.9 percent in 1978 
to the present 41.9 percent. Second, among productive investments, the 
investment in light and textiel industries has been increased 1.4-fold in 
the 3 years since the Third Session of the llth Party Central Committee, 
compared with the 3 years prior to it. A number of large and medium-size 
projects for the Dagang Power Generating Plant and the Petrochemical Fiber 
Plant, and of light and textile industrial projects, have been completed 
and commissioned. Third, the ratio of investment in technical transformation 
in the total investments in fixed assets has been raised. Since the 
structure of investments has become more rational, the returns on capital 
construction investment have also improved. The percentage of projects 
ready for operation has been increased by 16.1 percent over 1980, and the 
percentage of fixed assets available for use has been increased by 21.8 
percent in the 3 years following the Third ?lenary Session of the llth 
Party Central Committee, compared with the 3 years preceding it. The 
percentage of completed housing has also increased every year. In 1978, it 
was 38.2 percent; in 1981, it was increased to 54.9 percent. 


Housing Construction Projects Increased Several Times Over 


From 1979 to 1981, the completed housing construction area was 7.53 million 
square meters, an increase of 2.8 times over the 3 years preceding the Third 
Plenary Session of the llth Party Central Committee. Particularly in 1981, 
the area of completed housing exceeded the 3 million mark, hitting an 
alltime high of 3.12 million square meters. 
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Urban Construction Accelerated 


In the 1979-1981 period, a total of 22 gas drums were constructed, thus 
increasing the gas storage capacity fourfold comparec with 1978. Some 172 
kilometers of gas pipes were also laid. At the end of 1971, more than 
2,366,000 households in the municipality were using gas. A total of 217 
kilometers of water pipes were laid, and the capacity of daily water supply 
was increased by 180,000 tons. The problem of supplying drinking water for 
the newly built housing areas occupied by 800,000 people was thus solved. 
In the city proper, 23 communication routes were newly opened and 17 others 
were extended. The length of newly opened routes and the number of vehicles 
was double the figures for the 3 years preceding the Third Plenary Session 
of the llth Party Central Committee. 


Improvements in Cultural, Educational, and Public Health Undertakings 


In the past 3 years, a total floorspace of 224,000 square meters has been 
added to the school premises, and the number of seats for students has been 
increased by 68,000. There also has been an increase of 98,000 square meters 
of hospital wards with an addition of 2,524 hospital beds. 
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CONSTRUCTION 


REPORT ON CONSTRUCTION OF LIANYUNGANG HARBOR 
Nanjing XINHUA RIBAO in Chinese 16 Sep 82 p 2 


[Article by correspondent Wu Naihua [0702 0035 5478]: "A Chat at Lianyungang 
Harbor--Comrade Zhao Yong (6392 6102] of the Lianyungang Construction 
Command Interviewed" ]} 


[Text] One day when the 12th National Party Congress was still in session, 
we came to a worksite in Lianyungang on a news-coverage assignment. Here, 
in both the old and the new harbor areas, work was going on intensively, aad 
an atmosphere of great vitality prevailed. At the Lianyungang construction 
command post, we met Vice Commander Comrade Zhao Yong. 


Comrade Zhao Yong was only slightly over 50 years of age; yet he had already 
spent 10 years at harbor construction worksites and had acquired a thorough 
knowledge of harbor construction. He told us that the construction of 
Lianyungang had been an ardent desire of the people for many years. Even 

Dr Sun Yatsen thought of building Lianyungang into one of the large harbors 
of the east to accommodate large vessels. However, by the time of liberation, 
only decrepit wharves and a number of poverty-stricken dockers were left, 

and the navigation routes were so badly choked that even 1,000-ton vessels 
could not pass through. Construction of this harbor actually began after 
liberation but did not gather momentum until after the Third Plenary Session 
of the llth Party Central Committee. Since then, the harbor construction 
command has gradually eliminated the "leftist" influence and, while expanding 
the old harbor, has organized the technicians and workers of more than 30 
institutes of higher learning and scientific research, prospecting, designing 
and construction units to do a great deal of infrastructural work for the 
opening of a new harbor. 


We drove to the old harbor to look around. Here we saw three long wharves 
lying like dragons across the beach. Between every two bulk-cargo wharves 
was a mole stretching into the sea, and on both sides of the mole were a 
large number of piledriving ships, crane ships, and tugboats, and many 
workers busily driving piles and laying concrete spreaders. Comrade Zhao 
Yong told us that these were the three moles and four bulk-cargo wharves 
for 10,000-ton ships. To facilitate the construction of these three moles 
and the new harbor, they took only 1 year to build the east and west 
"parallel-to-shore” wharves totaling 570 meters in length, increasing the 
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land surface by more than 46,000 square neters. At the same time, they 
scanned and surveyed the sea at two anchorage sites of 53 square kilometers 
and set up two sets of navigation signs to help improve the anchoring 

service and provide greater convenience for the large vessels sailing in 

and out of the harbor at night. Furthermore, a number of dormitories for 
workers and staff members, a store, schools and other facilities for cultural 
and educational activities and for daily life have been set up. Now the main 
engineering work on the three moles has already begun. After the completion 
of these moles, it will be possible for four 10,000-ton vessels to moor 
simultaneously; the number of deep-water berths in the harbor will be 
increased from the present five to nine; and the volume of traffic for the 
harbor will be increased by more than 1.4 million tons. 


Comrade Zhao Yong was quite excited when he reviewed the great achievements 
in harbor construction in the past several years. He said: "This is but 
the beginning of a long journey. In his report, Comrade Hu Yaobang listed 
the solution of transportation problems as one of the strategic priorities 
in economic development, and harbor construction is an important aspect of 
such a solution. We feel that this is a glorious task set by the party for 
the broad masses of harbor construction workers. This is a heavy 
responsibility." 


Why should Lianyungang be built into an all-purpose modern harbor? Comrade 
Zhao Yong pointed out that Lianyungang is located in the central portion of 
the coastal area and is the terminus of the Longhai Railroad, a large artery 
linking east to west. It provides the shortest way out to the sea for nine 
provinces and regions--namely Henan, Shaanxi, Gansu, Qinghai, Xinjiang, 
Subei, Huaibei, Jindongnan, and Sichuan. This vast inland tract produces 
abundant underground resources and agricultural sideline products, and some 
of the commodities, such as coal, salt, mineral ores, cement, masonry 
materials, and miscellaneous goods have to be exported through Lianyungang 
harbor. Acceleration of the construction of Lianyungang harbor, therefore, 
is of great significance in developing domestic and foreign trade and in 
promoting the economic development of these provinces and regions. It will 
also play a great role in solving the problem of energy and raw material 
supplies in some souther provinces and municipalities. 


Comrade Zhao Yong said: The capacity of communications and transportation 
and the speed of their construction must be consistent with the development 
of the national economy. In the past several years, the number of domestic 
and foreign vessels calling at Lianyungang has continued to increase. The 
average number of these calls in the past 3 years was more than 960, the 
majority of them being 10,000-ton ships, and the volume of cargo handled 
here was more than 7.5 million tons each year. Lianyjngang has become one 
of the eight large coastal ports in our country. However, the facilities 
at Lianyungang are still inadequate for the development of our national 
economy. One of the most important problems here is the scarcity of berths 
and the weakness in the loading-unloading service, as a result of which 
more than 20 ships sometimes have to wait in the harbor to unload, thus 
causing congestion in the harbor. Last year, the volume of coal and 
miscellaneous goods handled here was, respectively, 48.6 and 51.5 percent 
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above the designed capacities, and many materials had to be diverted to 
Shangniai, Qingdao, and Tianjin to be exported. This increases the pressure 
on railroads and the expense of commodity circulation. Investigations 

have revealed that in the 3 years from 1978 to 1980, the diversion of 
materials of the areas along the Longhai Railroad from Shanghai and Qingdao 
to Lianyungang has helped the state save more than 30 million yuan in railway 
freight charges alone. Therefore, accelerating the construction of the old 
harbor and actively opening the new harbor at Lianyungang, with particular 
stress on the construction of berths for the Miaoling coal wharf and the 
other bulk cargo wharves, are the urgent needs of the moment. 


We next visited the new harbor site at Miaoling. Here, people were cutting 
up the mountain to fill the sea, and all we could see in the worksites on 

or below the mountain were clouds of dust and sweating workers boring holes 
wich drills and then filling them with dynamite. As soon as a signal was 
given, a ioud explosion would be heard, followed by the rolling of rocks 
down the cliffs. Then trucks with power shovels and dump trucks would arrive 
to pick up the rocks and transport them to be dumped into the sea. Facing 
this stirring scene, Comrade Zhao Yong told us that the new harbor is 
separated from the old harbor by only one mountain. If this mountain can 

be leveled to fill the sea, we will not only expand the land surface by 

more than 100,000 square meters for use in building wharves, save the 
farmland, and cut down on engineering costs, but also open up a direct 

route between the old and the new harbors and make full use of the existing 
machinery and technical resources to build more berths. In the new harbor 
at Miaoling, we will build one deepwater special coal berth for 35,000-ton 
vessels and another for 16,000-ton vessels, and prepare for the construction 
of five other deepwater berths for containers, timbers, and bulk grain, 

to be used by ships of over 10,000 tons. When the first stage of the 
engineering work is completed in 1985, the annual volume of coal to be 
handled here will be increased by more than 10 million tons, being 4.7 times 
the present volume. This will usher in a new period of vigorous development 
for Lianyungang. 


Thousands of workers and staff members from more than 10 municipalities 

and countries were working vigorously and selflessly at the worksite. 

Comrade Zhao Yong told us: "The 12th National Party Congress is like a 
strong east wind inspiring us. We must accomplish the general task laid 

down by the 1 4 National Party Congress and proceed steadfastly to complete 
our tasks one wy one. Our tasks are arduous, and there are many difficulties 
before us. However, as Comrade Hu Yaobang pointed out in his report, no 
force can ever stop us. The determination and will of the broad masses of 
harbor construction workers and staff members, likewise, cannot be deterred 
by any difficulty." 
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CONSTRUCT LON 


REFRIGERATION FACILITIES BUILT FOR VEGETABLES IN BEIJING 
Beijing BEIJING RIBAO in Chinese 20 Sep 82 p 2 


{Article by Cui Tianfang [1508 1131 2397]: "Refrigerators With a Total 
Capacity of 100,000 Cubic Meters Built for Vegetables in Beijing"] 


[Text] Although it is now a slack season for vegetable production, there are 
on the market some garlic bolt, cabbage, and other vegetables that grew 
earlier, in addition to the winter melons, cucumbers, and eggplant that are 
in season. Why? The reason is that the vegetables harvested 3 or 4 months 
ago have been kept in cold storage. Now in the municipality there are 17 
refrigerators that have a total capacity of 100,000 cubic meters and are 
capable of storing 35 million jin of vegetables at a time. If these 
refrigerators are filled to capacity, the vegetables are enough to feed the 
population of the capital for a whole week. 


Because of natural conditions, vegetable production throughout the year is 
uneven, and the difference between busy and slack months is quite striking. 
In the 3 months of May, June, and July, the supply is abundant, and sometimes 
excessive to demand. When the slack season sets in, espectally in August 
and September, vegetables will be rather scarce, and only winter melons, 
tomatoes, onions, and eggplant can be seen on the market. Formerly, there 
were no cold storage facilities in the municipality, and vegetables could 
only be kept in some places at a low temperature and in limited quantities. 
Thus the supply could not be regulated. That was why large quantities of 
rotten vegetables could be seen on the market in busy seasons, while their 
supply would run short or run out in slack seasons. To reduce the seasonal 
differential and provide greater convenience for the people, the municipal 
government and the commerical departments since 1979 have allocated more 
than 24 million yuan to build a number of refrigerators and have greatly 
increased the storage capacity for fresh vegetables. Prior to 1979, only 
sever.:l million jin could be stored each year; last year, the capacity was 
incre.ised to more than 130 million jin. The number of varieties in storage 
was also increased from 4 or 5 to more than 20. 


The larger cold-storage capacity has made it possible to store more vegetables 
when they are in abundant supply, so as to alleviate the pressure of excessive 
supply during the busy seasons, and to meet market demands during slack 
seasois by releasing part of those in storage. In June of last year, 
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climatic effects on vegetable production brought about a “dearth” of 
vegetables on the market. Thanks to an accurage forecast by the commercial 
departments, more than 20 million jin of fresh vegetables were stored 

ahead of schedule in the last 10 days of May. A normal supply in June was 
thus ensured. Since early this year, the commercial departments have stored 
up more than 20 million jin of garlic bolts, cabbage, bamboo shoots, and 


cauliflower, and these were used in good time as a supplement to the supply 
in August and September. 
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CONSTRUCT LON 


NENJLANG RIVER DIVERSION TO WATER WESTERN GRASSLANDS 
Harbin HEILONGJIANG RIBAO in Chinese 22 Sep 82 p l 


[Article by Gao Yan [7559 4291] and Liu Jincheng [0491 6930 2052]: "Flow 
of Water From Nenjiang River into the Western Grasslands Has Brought 
Prosperity to the Five Trades"] 


[Text] The party's policy of stressing economic results in economic 
construction has enabled our province to write a proud chapter in the history 
of comprehensive utilization of the diversion of the Nenjiang. The three 
trunk canals in the north, south, and middle and the four extended ditches 
stretching into the western Songnen plain have allowed the waters on the 
Nenjiang to flow into a large number of small lakes, reservoirs, and 
reedponds and into a |wge tract of parched grassland. Wherever the river 
water has arrived, industry, agriculture, fishery, forestry, animal 
husbandry, and sideline production are all flourishing. 


The “three diversions" is a gigantic water conservation engineering feat 
which began in the 1960's. The project called for the drawing of water from 
the Nenjiang at three points--namely, Nehe County, Fuyu County, and Dorbod 
Menggol Autonomous County. In the past, attention was paid only to industry 
and farmland irrigation in the use of water, and the role of the project 

was not given full play. After the Third Plenary Session of the llth Party 
Central Committee, the people broke the old convention of using water for 

a single purpose, and, in accordance with the unified plan of the provincial 
party committee, all counties affected by the "three diversions," such as 
Fuyu, Lindian, Dorbod, Anda, Zhaoyuan, and Dagqing counties, promptly 
readjusted the orientation of the project's service. In 1980, through 

the tapping of resources, the addition of auxiliary facilities to the 
northern and middle divers‘ons, the extension of the canals, and the 
increise in the volume of water being drawn, they brought water to Lianhuan 
Lake, which was then d nost to the bottom, and in 2 years the 500,000-mu 
state-run farm for th jing of aquatic products was reactivated for 
fishery. At the same time, people in Dorbod, Zhaoyuan, and Daqing made use 
of the water from the southern diversion to fill a number of large and small 
lakes with a total water surface of hundreds of thousands of mu. In Anda 
County, where there is no river at all, people have to rely on water from 
the northern diversion to build three reservoirs, namely the Liaoyuan, 
Donghu, and Qingkenbao reservoirs. Now the volume of water obtained from 
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the “three diversion" engineering projects has reached 1.2 billion cubic 
meters each year, an increase of 70 percent over 1978. 


fhe initial benefits of the comprehensive use of the “three diversions” have 
now become manifest. in addition to supplying water for industrial use by 
the Daqing Petrochemical Company, this project has helped in the irrigation 
of 160,000 mu of dry farmland and 340,000 mu of filter beds and nurseries. 
More than 1 million mu of dried reedponds have become reed marshes, and the 
annual output of reeds in the past 2 years has exceeded 150,000 tons, more 
than 10 times that of 1978. The 500,000 mu of grassland, in which the grass 
formerly became parched, are now flourishing, and the cattle grazing there 
are growing fat and strong. The water surface used for fish breeding has 
been increased up to 1 million mu, or fivefold the figure in 1978; the 
increased area is equivalent to an addition of 800 fishponds of 1,000 mu 
each. Many reservoirs have formed their own fishing teams, and fishery 
production by some communes and production brigades close to the ponds is 
continuing to increase. In summer and autumn, we can see fishing boats 
plying to and fro and fishermen busily engaged in catching or breeding fish 
in different ways. The annual catch is more than 2 million jin. With the 
enlargement of the water surface and the growth of more reeds and grasses, 
the ecological environment has begun to improve. This improvement also has 
certain effects on the increase of red-crown cranes and other rare species 
of birds. In the Wuerta Lake area where the southern diversion takes place, 
there are now more than 10 species of birds, and more than 200 of these 
birds are of the crane family. Because of the abundance of water, the 
Chalong nature preserve, known as the "village of red-crown cranes," is now 
even more full of vitality. 


The benefits brought by the "three diversions” have futher broadened the 
people's field of vision. At present, the province and the water conservancy 
departments of the municipalities and counties concerned are working out a 
plan for additiona! supplementary projects and for further extension of the 
canals in an effort to increase the volume of diverted water up to 1.8 
billion cubic meters a year. 
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CONSTRUCT LON 


PROSPERITY IN SHEKOU SPECIAL ECONOMIC ZONE DESCRIBED 
Beijing GONGREN RIBAO in Chinese 21 Sep 82 pl 
{[Artizle by Dan Fan [0030 1581] and Wang Wenhua [3769 2429 5478]: "Former 


Deser ed Land Now Becomes Flourishing Industrial Zone; Open-Door Policy 
Laudei by Shekou Builders"] 





(fext| The party's correct policy in the experiment with special economic 
zones is now being lauded by the builders of the Shekou Industrial Zone 

in Guangdong. Shekou has taken the embryonic form of a modern harbor and 
a new industrial city. 


The Shekou Industrial Zone is part of the first experimental special economic 
zone set up in out country in 1979. It is located in the western part of 
Shenzhen Municipality, facing the sea and right in front of a mountain, and 
is separated from the New Territories of Hong Kong by only a narrow strip 
of water. On the deserted beach and the wild mountain, the builders have 
spent 2 years leveling the mountain to fill the sea. By now, a 95-hectare 
area is available for construction; a 10-kilometer highway and a 600-meter 
"parallel-to-shore" wharf have been built; 14 kilometers of underground 
water pipes have been laid; and transformer stations, water supply plants, 
and a microwave relay station have been set up, in addition to the 
infrastructural construction of "five accessibilities and one leveling" 
(accessibility to water supply, accessibility to electric power supply, 
accessibility by car, accessibility by ship, and accessibility by 
telecommunication; and leveling of the ground), thus paving the way for 

the building of plants and enterprises by investors. 





In the past 2 years, -housands of foreign entrepreneurs from more than 30 
countries and regions have come for inspection, and 32 enterprises and 22 
factory owners have invested in the building of enterprises and factories 
here. The total investment is now close to 500 million Hong Kong dollars. 
By August of this year, 18 enterprises, including a lacquer plant, an 
electronic-toy plant, a yacht plant, guesthouses, restaurants, water transport 
and travel agencies, had started operation. The wasteland of the past has 
now become a flourishing industrial zone. Last year, revenues in this 
industrial zone from land rentals, loading and unloading charges at the 
wharf, and sales of standard factory puildings and dormitories totaled mwre 
than 20 million Hong Kong dollars. 
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CONSTRUCTION 


DEVELOPMENTS IN SHANDONG CAPITAL CONSTRUCTION REPORTED 
Jinan DAZHONG RIBAO in Chinese 28 Sep 82 p l 


[Consolidated report: "“Captial Construction in Our Province Has Embarked 
on the Road of Healthy Development" ] 


[Text] Since the Third Plenary Session of the llth Party Central Committee, 
we have conscientiously implemented the national economic readjustment 
policy in carrying out capital construction and have enabled it to embark on 
the road of healthy development. From 1979 to 1981, we invested 7 billion 
yuan in capital construction and completed 3,888 projects of various types. 
Our fixed assets have been increased by 1.2 billion yuan as a contribution 
to our national economic development. 


First, we curtailed our investment in capital construction and controlled 
its scope. In those 3 years, we carefully cleared up the projects still 
under construction by halting or putting off for the time being a large 
number of projects which were not urgently needed and which were going on 
under unfavorable conditions. By this means, we improved our investment 
returns. In 1981, 1.8 billion yuan was invested in capital construction, 
and the value of fixed assets was increased by 1.59 billion yuan. The 
value of completed projects which have been turned over for use amounted 

to 88 percent of the total investment in capital construction, and was more 
than LO percent above the highest previously attained level since 1968. 


Second, while reducing the scope of capital construction, we also corrected 
the former tendency of stressing production and neglecting the people's 
livelihood, and gradually increased the nonproductive portion of our total 
investment to be used on workers’ dormitories and on cultural, educational 
and public health projects. In the past 3 years, a total of 1.17 billion 
yuan was invested in urban housing construction. This amount, 16.7 percent 
of our total capital construction investment, was used for building 
residential houses with a total floorspace of 10.71 million square meters, 
which is equivalent to 44.9 percent of the total floorspace completed in the 
29 years from 1950 to 1978. The average floorspace per person in the urban 
areas throughout the province was increased from 3.7 to 4.4 square meters. 


In working out the ratios in capital construction investments, we have also 
changed the former practice of stressing heavy industry and slighting light 
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industry. Investment in heavy industry ~as reduced from 52.3 percent in 
1978 to 41.49 in 1981, while investment in light industry rose from 8.17 
percent to 16.8 percent in the same years. For the development of energy 
resources, we invested more than 220 million yuan, or 31.4 percent of our 
total capital construction investment, in the past 3 years. The excavation 
capacity tor coal was increased by 4.11 million tons, the exploitation 
capacity for crude oil was increased by 3.05 million tons, and the installed 
capacity for power generation was increased by 780,000 watts. In 
communications and transportation, the projects on 12 sections of the 
Jinan-Heze railroad and the Jiaoji double-trade line, the Jinan-Wangcun 
highway, and the 10,000-ton berths in Qingdao and Yantai have been completed 
and now in regular operation. These projects have played an important role 
in improving communications and transportation in our province. 


Urban construction has also shown remarkable results. We have built and 
maintained a number of public municipal utilities, and the shortage of water 
supply and of transportation facilities has been alleviated. The city's 
appearance and its environmental sanitation have been improved with the 
planting of trees, and the large number of new houses has helped advance the 
welfare of the urban population. In the past 3 years, the province invested 
more than 210 million yuan, equivalent to the grand total in the previous 

10 years, in municipal public utilities. Piror to the Third Plenary Session 
of the llth Party Central Committee, only 30 counties and towns in the 
province had supplies of tapwater, and the daily supply capacity was 126,000 
tons. Since then, the number of county and town tapwater plants has been 
increased by 55 (including 2 for towns), and the daily supply capacity has 
been increased by more than 267,000 tons. In the first half of this year, 
83 of the 106 counties in the province--nearly 80 ,ercent of the total-—-and 
2 towns have set up their own tapwater plants or some simplified tapwater 
facilities. Urban public transportation has also been greatly improved. 

In the past 3 years, 528 public buses have been added to the transportation 
fleet; this is half of the total added over the past 30 years. New or 
extended routes for public transportation have totaled 626 kilometers. 
Jinan, Qingdao, and four other cities now have cars for hire, and they have 
156 vehicles in operation. This is of great convenience to the urban 
population and has helped promote tourism. 
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CONSTRUCT LON 


BRIEFS 


TIANJIN CAPITAL CONSTRUCTION--This year, our municipality has had the most 
important urban construction task since the founding of the People's Republic. 
To guarantee the completion of this year's task, the municipal engineering 
bureau has closely coordinated such links as the determination of projects, 
engineering designs, the demolition of houses and relocation of homes in 

land requisition, the supply of materials, and various types of advance work. 
Up to now, among the 20 main projects, the Guangchang Bridge across the 

Haihe and the overpass across Shiyijing Road in Hedong District are beginning 
to take shape. Some other projects will require longer construction periods. 
The widening of Qinjian Road, Heiniu Road, and Jiefangnan Road is expected 

to be completed this year. Construction of the largest sewage disposal 

plant in the country, located in Tianjin, and of the stayed cable bridge with 
the longest span in the country, and extension of the underground railroad 
station hall toward the west are now actively going on, while nine supporting 
projects for planned urban construction including the building of roads, 

for water drainage, and for underground rail maintenance are being 
accelerated. [Text] [Tianjin TIANJIN RIBAO in Chinese 20 Sep 82 pl] 9411 


JILIN PEASANTS* NEW HOMES--More than 300,000 peasants in the countryside of 
Jinlin Province have moved into their new homes since the Third Plenary 
Session of the llth Party Central Committee. According to statistics of 

the relevant department, new houses with a total floorspace of 910,000 
square meters were built in the countryside in 1979 and 1980, and 103,000 
households of commune members have moved into their new homes. Last year, 
again, new houses with a total floorspace of more than 960,000 square meters 
were built in the countryside of the province, and more than 153,000 
households moved into their new homes. This year, up to August, more than 
50,000 peasant households had moved into their new homes. It is anticipated 
that in the future, 10 million square meters of floorspace will be built each 
year to accommodate 150,000 peasant households. [Text] [Tianjin TIANJIN 
RIBAO in Chinese 20 Sep 82 p 3] 9411 


TANGSHAN'S NEW LOOK--Tangshan, which was destroyed by an earthquake, is now 
being rebuilt. Today the people here are having an easy life, and production 
is going on in full vigor. An atmosphere of prosperity is now prevalent. 
Since 1978, new buildings with a total floorspace of 10.3 million square 
meters have been constructed, and 91,800 households have moved into their 

new houses. The total industrial output value here has already surpassed 
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its previous level prior to the earthquaxe. Because of the fairly rapid 


increase in population, however, approximately 50 percent of the people are 
The municipal government is taking the 


still living in "quake-proof" shacks. 
[Text] [Tianjin 


necessary measures to speed up the construction program. 
TIANJIN RIBAO in Chinese 24 Sep 82 p 4] 9411 
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DOMESTIC TRADE 


REDUCTION OF INDUSTRIAL, AGRICULTURAL EXCHANGE RATE NOTED 
OW261322 Beijing XINHUA in English 1139 GMT 26 Nov 82 


[Text] Jinan, 26 Nov (XINHUA)--Using the same amount of agricultural products, 
Chinese peasants can now buy 35.9 percent more industrial products than three 
years ago, according to material provided by the Ministry of Agriculture, 
Animal Husbandry and Fishery. 


The material was distributed to foreign delegates attending an international 
symposium on integrated rural development now held in Huangxian County, 

Shandong Province. It explains how China has brought down the difference in the 
rate of exchange between industrial and agricultural products. The symposium, 
opened on the 19th, is sponsored by the Chinese Government and the United Nations 
Development Program (UNDP) and the Food and Agriculture Organization (FAO). 


The material shows that in 1981 Chinese rural residents bought 90.2 percent more 
consumers goods than in 1978, Calculated on a per capita basis, each member of 
the rural population spent 117.4 yuan in 1981, 53.9 yuan more than in 1978. 


The material attributes this to the increases in the past few years in the 
purchasing prices of agricultural products to encourage peasant enthusiasm for 
production. In 1978, the government raised the purchasing prices of cotton, 
tung oil and a number of forest and native products that did not take land 

from the acreage sown to food crops. In 1979, the purchasing prices were raised 
for 18 farm and sideline products including grain, cotton, edible oil and pigs. 
The following year saw increases in the purchasing prices of cotton and jute. 

In 1981, the government raised the purchasing prices of cured tobacco, soybean 
and edible fungus while cutting such prices for honey and some others, output 

of which was in excess of demand. 


Purchasing prices for farm produce are now considered generally reasonable, 
according to the material. China's policy in the near future is one of stal.liz- 
ing such prices while making occasional adjustments in individual cases, it says. 


In order to ensure a stable life for the urban population, the selling prices of 
grain, edible oil and other goods remained the same as before or were raised 

by small margins after the purchasing prices for farm produce were raised. From 
1979 to 1981, the Chinese Government subsidized the difference in price increases 
resulting from the increased purchasing prices for farm and sideline produce 

by 41,600 million yuan. 
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DOMESTIC TRADE 


DEMANDS ON NATION'S RURAL MARKETS INCREASE REPORTED 
OWOW250912 Beijing XINHUA in English 0706 GMT 25 Nov 82 


[Text] Beijing, 25 Nov (XINHUA)--The rural markets’ busy autumn season is 
expected to last longer this year because peasant income has continued to rise, 
according to surveys by supply and marketing cooperatives in 15 provinces and 
Shanghai. 


A sample survey of 214 households in Hubei Province showed that income from 
agriculture and sideline production rose about 33 percent over last year, 
averaging 1,180 yuan per household. Zhejiang Province predicts that each 
household will spend about 700 yuan, 33 percent more than last year. 


Buying and selling started in early August in the southern provinces of Zhejiang, 
Jiangsu, Hunan, Hubei and Sichuan, one month earlier than usual. 


High on the buying list, the surveys showed, are chemical fertilizer, hand 
tractors and other small farm machines. 


A sample survey of 139 households in Jiangsu indicated a 48 percent rise over 
1981 in purchases of farm machines and chemicals. These items account for about 
19 percent of the family's purchases. 


A bigger demand for farm machines is expected in areas where the production 
responsibility system was instituted earlier. 


The rural house building trend is expected to last for the next five years. 
In Jiangsu, 15 percent of peasant households build new houses each year. A 
sample survey of 139 households there showed that families will spend 20 per- 
cent more on housing this year than last. Even in less better-off areas, 
peasants have begun to build houses. In northwest China's Gansu Province, 

an estimated 150,000 households will build houses this year, accounting for 

8 percent of the total number of peasant households. 


In order to use less farmland, some peasants are building storied houses and 
this has put a strain on the supply of cement, steel and hardware. 
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In great demand are bicycles, sewing machines, clocks and television sets 


} 


and in some better-off areas, washing machines have been added to the list. 


A survey in Kunshan County, Jiangsu Province, showed that demand for televisions 


will go up 600 percent this year. In Baiquan County, Heilongjiang Province, 
150 households plan to buy washing machines in the com‘ng winter and spring. 


Supply and marketing cooperatives have already felt the pinch and are working 
to organize supplies to satisfy the demand. 
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DOMESTIC TRADE 


LIAONING COMMERCE REPORTED FLOURISHING 
Shenyang LIAONING RIBAO in Chinese 10 Aug 82 p l 


/Article: “Urban and Rural Markets in Liaoning Province Have Seldom Been So 
Thriving and Prosperous--In the First Half of 1982 the Situation on the Finance 
and Trade Front is ‘Better Than Last Year in Four Ways’: Supporting Industrial 
and Agricultural Production, Keeping the Markets Well Supplied, Improving 
Service Quality, and Improving Economic Results"/ 


/Text/ At the Liaoning Province Finance and Trade Work Conference, our 
reporter learned that in the first half of 1982, achievements on the 
frontlines of finance and trade surpassed those of the same period last year 
in four areas: supporting agricultural, light industrial, ani textile 
production; improving market supply; improving service quality, and 
improving economic results. 


The statistics show that in Liaoning agricultural credits increased 14.8 
percent over the same period last year, while credits extended to enterprises 
for technical transformation or renewal of equipment increased 75 percent. 
The total amount of commodities purchased by commercial organizations under 
ownership of the whole people increased 3.7 percent over the same period 
last year. Retail sales of social commodities increased 5.7 percent. The 
number of hogs purchased increased by 330,000 head: the meat supply is 
adequate and the quantity of meat stored is greater than ever before. The 
quantity of eggs purchased has surpassed the quota for the entire year. 

In the first half of 1982, not only has the state-run commercial network 
been extended, but over 10,300 collective or individually-owned commercial 
and service establishments have been set up. By the end of June, there were 
already over 69,500 collective commercial establishments, and 102,000 
individual commercial establishments. Sources of commodities are rich, and 
buying and selling are brisk. Seldom since liberation have the urban and 
rural markets thrived and prospered so. Quality of service has clearly 
improved since the "five stresses and four points of beauty" and the "all 
people decorum and courtesy month" movements. Many units have set up "rules 
for shop employees" and “service pledges." They have increased the 

services offered and extended hours of business, set out measuring rods and 
steelyards, introduced door to door service, home deliveries, selling on 
consignment, etc.: all this has won the approval of the broad masses. The 
reorganization of enterprises and the improvement of economic results has 
also produced some initial results. Throughout Liaoning, almost 3,000 
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persons were assigned to over 700 investigation groups and sent to assist 
over 1,000 test units in reorganizing their enterprises. The test units 
made improvement of economic results the core issue, and the reorganization 
teams the focus. They corrected their ideas about management, improved 
managerial control, and improved the economic results of their enterprises. 
The financial departments also strengthened their control of funds, and 
encouraged the enterprises to increase revenues, cut back on expenses, and 
improve economic results. In the first half of 1982, financial revenues 
for the entire province increased over the same period last year by 6.2 
percent. Net withdrawal of currency from circulation by banks increased by 
170 million yuan over the same period last year: this is unprecedented. 
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DOMESTIC TRADE 


IMPROVED SUPPLY OF INDUSTRIAL PRODUCTS TO COUNTRYSIDE REPORTED 
Chengdu SICHUAN RIBAO in Chinese 17 Sep 82 p 2 


/Article by Wang Junzhang /3769 0193 4545/: "Commercial Departments 
Throughout Sichuan Conscientiously Implement the ‘Decision’ of the State 
Council--Actively Open Up the Channels To Increase the Supply of Industrial 
Products to the Countryside"/ 


/Text/ Commercial departments throughout Sichuan have conscientiously 
implemented the State Council ‘Decision’ by actively and carefully reforming 
the commodity circulation system and energetically organizing the supply of 
industrial products to the countryside. This has brought about flourishing 
rural markets, satisfied the needs of the peasants, and stimulated both 
industrial and agricultural production. 


At the end of June, the State Council issued its ‘Decision on Opening Up 
Urban-Rural Commodity Circulation Channels and Increasing the Supply of 
Industrial Products to the Countryside.’ The Sichuan Provincial Government 
issued a circular on implementation of the ‘Decision,’ and_assigned _ 
responsibility for this work to Vice Governor Guan Xuexi /4619 1331 1835/. 

At the same time, leading comrades of the Provincial Commercial Department 
and the Provincial Supply and Marketing Cooperative led three work groups 

to such places as Yongchuan, Nanchong, ari Wenjiang, to study the situation 
and assist the local authorities in implementing the State Council's 
‘Decision.’ With the participation of the government, leadership of the 
finance and trade offices, and close cooperation of the commerce and supply 
and marketing organizations, the various prefectures, municipalities and 
counties have coordinated the relationship between wholesale and retail 
trade, and resolved new problems concerning the supply of industrial products 
to the countryside. In harmonizing the relationship between the state-operated 
commercial enterprises and the supply and marketing cooperatives, Yuechi 
County organized the forces on both sides and united them as one. At key 
market towns, such as Thiya and Pingtan, the grassroots level supply and 
marketing cooperatives were instructed to step up the marketing of industrial 
products. Responsible persons from the party committee and government of the 
Huayun Industrial-Agricultural District, together with the heads of the 
finance and trade department and commerce bureau, went directly to Shuanghe 
Commune to investigate market needs and to assist retail stores in displaying 
and selling goods. Rongchang County's finance office brought together state 
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and cooperative commercial organizations to exchange views, to unify 
thinking and understanding on the basis of the ‘Decision,’ and together to 
organize seven work groups to make a circuit of the various regions and 
develop the marketing of industrial product:. 


In implementing the State Council's ‘Decision,’ the commercial departments of 
the various regions have actively and carefully reformed the commodity 
circulation system on the basis of summarized experience. At present, in 
Sichuan there are 25 networks in 10 prefectures and 14 counties, which are 
jointly managed by state-operated wholesale commercial companies and 
grassroots level supply and marketing cooperatives. After summing up and 
exchanging experience, and in accordance with economic trends, the localities 
decided to select 143 retail enterprises in important market towns below the 
county level as experimental units in the joint management with county level 
companies of wholesale trade. Through practice and summarizing, they worked 
hard to gain experiences which could be widely applied by September. 


In order to open up and extend new channels for the supply of industrial 
products to the countryside, the commercial departments of the various regions 
have strengthened leadership in wholesaling, augmented their wholesale forces, 
and have done a good job in wholesale work in rural areas. In order to get 
industrial products down to the rural areas as quickly as possible, the 
Provincial Commerce Department and the Provincial Supply and Marketing 
Cooperative have issued a joint circular specifying 15 commodities which are 
suited for retailing in rural areas, so that they can be allocated to each 

of the three local levels for wholesale, fully supplying the rural markets. 

In order to expand the marketing of industrial products in rural areas, the 
commercial departments of many regions have also actively adopted many kinds 
of measures to improve wholesaling, to assist retail enterprises in speeding 
up sales, and to expand the variety of goods: good results have been 
attained. In July, total sales of Sichuan's commercial system increased by 
7.4 percent over the same period last year: this figure includes an increase 
of wholesale sales to supply and marketing cooperatives of over 10 percent. 


12187 
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DOMESTIC TRADE 


BRIEFS 


SHANXI COMMODITY SALES--In order to implement the guidelines of the 12th Party 
Congress and create a new situation in our province's markets and business work, 
deputy Governor Zhang Tianyi put forward some focal points for work in his work 
report to the 17th Standing Committee session of the provincial people's 
congress. Zhang Tianyi said: Since the beginning of this year, the long-term 
shortage of market supplies of agricultural and sideline products in our province 
has been alleviated. In the past, consumers used to wait to purchase daily 
necessities, though they had the money. But now the situation has changed. 

They save money and have many choices in purchasing daily necessities. Those 
dominating business in the markets have changed from sellers to buyers. Various 
forms of business have made much progress. In the January-September period, 
state commercial departments throughout the province purchased 4.28 billion yuan 
of goods from our province and others, an 8.6 percent increase over the corres- 
ponding 1981 period. The total volume of retail sales reached 4.21 billion yuan, 
a 9.1 percent increase over the corresponding 198] period. Commodity prices 
basically remain stable. Zhang Tianyi said: In order to meet the peasants’ 
demands for selling agricultural and sideline products and the urban and rural 
people's needs for purchasing consumption goods, we must further enliven the 
commodity circulation channels between urban and rural areas in the coming 
winter and spring so as to expand the purchase and sales of commodities. 
[Excerpt] [SK171116 Taiyuan SHANXI RIBAO in Chinese 31 Oct 82 p 1] 


CSO: 4006/144 


60 





FOREIGN TRADE 


SHANGHAI JOINT OVERSEAS INVESTMENT CONFERENCE ENDS 
OW290827 Beijing XINHUA in English 1625 GMT 26 Nov 82 


[Text] Shanghai, 26 Nov (XINHUA)--More than 100 joint Shanghai-overseas 
investment projects have been proposed by business people attending a three- 
day conference sponsored by the Shanghai Investment and Trust Corporation (SITC). 


The conference, which closed today, marks the first anniversary of the corpora- 
tion. Representatives from 160 firms, banks and consultancy establishments 
in 20 countries and regions attended. 


The projects, including 60 proposed by SITC, involve Shanghai's light and textile 
industries, the chemical, pharmaceutical, electrical equipment, machinery, 
meters, metallurgical and construction materials industries. 


Overseas investors focused on key projects for iron and steel mills, electrical 
equipment factories, cement plants, electrode plants and hoisting equipment 
factories, and production of vitamin E, refrigerators, washing machines and other 
household electric appliances. 


Representatives from a Japanese company expressed interest in 11 textile projects, 
bankers and representatives from the United States, West Germany, France, Japan, 
Hong Kong and Macao visited the city's two bases for foreign investment--Shanghai's 
first satellite town Minhang and the Hongqiao construction area for foreign 
consulates, trade office buildings, hotels and commercial and cultural facilities. 
They suggested a development company be established as early as possible both for 
overseas contacts and to provide details about investment methods and preference. 


CSO: 4020/28 
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FOREIGN TRADE 


COUNTLES SEEKING ECONOMIC COOPERATION 
OW280924 Beijing XINHUA in English 0730 GMT 28 Nov 82 


[Text] Beijing, 28 Nov (XINHUA)--While China is engaging in cooperation with 
foreign firms to upgrade its industry, counties in China are seeking domestic 
partners for economic and technical cooperation. 


According to a recent report by the LIBERATION DAILY published in Shanghai, 
the well-equipped Shanghai county on the outskirts of Shanghai is committed to 
providing technical assistance to Fengyang County in Anhui Province for 
developing industrial production. 


In return, Fengyang County, poor economically but richly endowed with natural 
resources, promises to supply its partner with 10,000 to 15,000 tons of fodder 
grain a year. Such cooperation is expected to be expanded to include co- 
management and sales of industrial products as well as farm produce processing 
and mineral resources development, the paper said. 


Jiangyin County in Jiangsu Province is committed to a five-year partnership 
program to help Tongchuan City in Shaanxi Province develop textile industry 
while the latter will supply Jiangyin County with 50,000 to 70,000 tons of coal 
at state listed prices, another newspaper report said. 


Recently, Jiangyin County provided a 2-million-yuan (about 1l-million-U.S.-dollar) 
interest free loan to Tongchuan for purchasing and installation of textile and 
bleaching and dyeing equipment and for the testing and training of young workers, 
the report said. 


Earlier, such industrially developed cities and provinces as Shanghai, Beijing, 


Liaoning and Jiangsu were paired with underdeveloped border regions inhabited 
by minority nationalities to develop economic and technical cooperation. 
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FOREIGN TRADE 


EXPANSION OF EXPORT PRODUCTION BASES NOTED 

HKO10210 Beijing CHINA DAILY in English 1 Dec 82 p 2 

{Special to : xpert Production Bases Have a Role To Play in Advance 
[Special CHINA DAILY "Exp Prod i B Ha Role To Play i d "] 


[Text] To quadruple China's toreign trade (in real terms) by the end of this 
century, from U.S.$40 billion now to U.S.$160 billiou, is the goal of our foreign 
economic work. 


At present, China exports very little by world standards, making up no more than 
one per cent of the world export market. 


ihe key for expanding substantially China's exports lies in the growing production 
of commodities needed in world markets. 


Up to now, China has established 24 comprehensive bases for production export 
products, 90 specialized bases for some individual items as well as 94 fa~‘vries 
turning out products mainly for export. 


In 1981, these production bases and factories supplied 9.25 oillion yuan 
($4.67 bil'ion) worth of products for export, accounting for 22 per cent of 
China's total purchase of products for export. 


Many of China's major export products come from these bases. 


They include such produ.ts as rabbit meat, rabbit hair, peppermint, cassia bark, 
tung oil, raw lacquer,  ciestnuts, lotus seeds, black fungus, herbal medicine, 
feathers and green tea. 


The purchase from the production bases of live pigs, frozen pork, peanut kernel, 
cotton piece goods, polyester, fireworks and porcelain have passed 100 million 
yuan each. 


[he comprehensive production base in Foshan, Guangdong Province, offers a typical 
example. 


Over the last nine years, export from this base showed an annual increase of 
17.2 per cent. The total purchase from the base for export was 1.23 billion yuan, 
more than four times the total purchase before it was established. 








lu order to fully utilize its favourable geographical conditions for exporting 
to Hong Kong and Macao, Foshan concentratec efforts on producing vegetables, 
fruits, pond fish, pigs, chicken and silk worms. 


At the same time, it turned out products such as electric fans, silk piece 
goods, garments, raw silk, paper, locks, steel furniture and spare parts for 


bicvcles. 
In 1981, Foshan exported 100,000 tons of vegetables worth $30 million and 


made up one-third of the markets of Hong Kong and Macao, 30,000 tons of pond 
worth $70 million, 10,000 tons of fruits, 16,000 pigs and 360,000 chickens. 


fish 
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FOREIGN TRADE 


GUANGDONG'S REN ZHONGYI STRESSES OPEN-DOOR POLICY 
HKO 30152 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 2 Dec 82 


[Text] According to XINHUA, people's deputy and Guangdong Provincial CPC 
Committee first secretary Ren Zhongyi said at a discussion meeting of the 
provincial delegation on Premier Zhao Ziyang's report on the 6th 5-Year Plan 

on the morning of 2 December: The draft of the revised constitution, the report 
ot NPC Standing Committee Vice Chairman Peng Zhen and the report of Premier 

Zhao Ziyang have all affirmed that China should continue to practice the policy 
of opening to the outside world and to expand external economic, technical and 
cultural exchanges in line with the principle of equality and mutual benefit. 
This is a very important point. 


Carrying out external economic, technical and cultural exchanges is an essential 
condition for social progress in any country. In the current era in particular, 
if a country seals itself off, it is bound to become backward. We must oppose 
corrosion by decadent capitalist ideology, but we certainly cannot oppose all 
foreign influence. We should exclude pollution, not foreigners. 


The policy of opening to the world we have practiced in recent years has played 

a positive role in the country's economic development and technical progress. 
Viewing Guangdong Province, wherever the policy of opening to the world has 

been pursued to a greater extent, economic, technical and cultural development 
has been faster; on the other hand, places that are rather closed up and not very 
open develop more slowly. Generally viewing the situation now, opening to the 
world has not been done to excess; in fact it has not been done enough. 


Ren Zhongyi said: One of the main contents of the special policy is to open still 
more to the world. In his report Premier Zhao affirmed that Guangdong and 

Fujian should continue to practice the special policy and flexible measures. 

[his accords with the desires of the people of the two provinces, and also with 
the interests of the entire situation in the country's socialist modernization 
drive. 
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FOREIGN TRADE 


OPEN POLICY TOWARD FOREIGN COUNTRIES DISCUSSED 
Guangzhou YANGCHENG WANBAO in Chinese 6 Oct 82 p 2 


/Article by Liao Jianxiang /1675 1696 4382/: "Correctly Implement the 
Strategic Policy of Being Open Toward Foreign Countries"/ 


/Text/ In his report "“Comprehensively Create a New Situation in Socialist 
Modernization," Comrade Hu Yaobang said, "In carrying out socialist 
modernization we must be self-reliant and rely mainly on our arduous struggle. 
This is absolutely unshakeable. The aim of expanding economic and technical 
exchange with foreign countries is to strengthen our ability to be self- 
reliant and to promote the development of our national economy, and definitely 
not to harm the national economy." He also said, “Implementing the open 
policy towards foreign countries, expanding economic and technological exchange 
with foreign countries in accordance with the principle of equality and mutual 
benefit is China's firm and unswerving strategic policy." This is the correct 
summation of our practical experience in implementing the open policy toward 
foreign countries since China was founded and particularly since the Third 
Plenary Session of the llth Party Central Committee. 


Exchanges of goods and economic and technological exchanges between different 
countries and regions is the necessary consequence of developing productive 
socialization. Particularly in areas of economic and technological exchange 
and where the international division of labor is highly developed, if a country 
or region with a low economic and technological level and backward productive 
forces wishes to modernize, and it does not open up to foreign countries, 
develop economic and technological exchange with foreign countries, and 

import advanced technological equipment and managerial methods, it will not 

be able to modernize. Over a hundred years ago Marx and Engels said, "The 
development of world markets makes the production and consumption of all 
countries a matter of universal concern.” "The past attitude of isolation and 
self-sufficiency of places and peoples has been replaced by interdependence 
and interaction of peoples and places." Marx said, "Foreign trade, on the 

one hand, makes the factor of constant capital cheap and, on the other, makes 
the necessary means of subsistence converted from variable capital cheap." 
"Generally speaking, it plays this role because it can expand the scale of 
production.” Expanding foreign trade is an "internal necessity" in the 
development of the capitalist production method and likewise is extremely 
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importint for the development of the socialist economy. Implementing the 

pen policy toward foreign countries, developing economic and technological 
exchange with foreign countries, is for socialist economic development a 
correct policy which is tantamount to law. Since the Third Pleniry Session 

the llth Party Central Committee, China's socialist economic construction 

has been advancing in readjustment and in foreign economic exchange; great 
achievements have been made in utilizing foreign capital and importing advanced 
technology and equipment. This has plaved a very important role in the 
development of China's national economy. 


The open policy toward foreign countries has become China's unswerving 
strategic policy. It is rooted in self-reliance and has as its aim the 
strengthening of our ability to be self-reliant. Self-reliance is the 
starting point and end of the open policy toward foreign countries. That is, 
the open policy toward foreign countries proceeds from the fundamentai 
interests of the development of China's socialist economy and is based on 
China's national situation. The open policy toward foreign countries is a 
constituent part of the strategy to promote national economic development 

and China's socio-economic development. We are implementing the open policy 
toward foreign countries and developing economic and technological cooperation 
with toreign countries to make contact with international capital. Its aim 

is mainly to reap large profits and to attempt to secure control in production 
technology, crucial equipment and markets, so that our economy will depend on 
it. Thus the open policy toward foreign countries involves both cooperation 
and struggle. If we take as a starting point self-reliance and in economic 
and technological exchange and cooperation keep clear heads, put development 
and consolidation of the socialist national economy and increasing our 
country's economic strength and material economic foundation in first place, 
balance profit and loss in each economic and technological cooperative project 
and strive for profit, avoid loss and adopt a policy of extreme caution, then 
we can promote the development of the socialist economy. Self-reliance 

and the open policy toward foreign countries is a dialectical unity. We 
should draw a dividing line between a self-reliant and an isolated and 
self-sufficient economy. At the same time, we should draw a dividing line 
between the open policy toward foriegn countries and reliance on foreign power 
ind believing blindly in foreign countries and worshipping them. Lin Biao and 
the "gang of four" distorted the open policy toward foreign countries into 
"worshipping and having blind faith in things foreign,” “national betrayal," 
created ideological chaos, and in addition, used the nation's foreign exchange 
to import personal luxury goods for their own enjoyment which truly made them 
zuiltyv of the most heinous crimes. To accelerate socialist modernization, 

we should deepen our knowledge of this question raised by Comrade Hu Yaobang 
in his report to the 12th Congress, and firmly take self-reliance as a 
Starting point, and corageously and correctly implement the strategic open 
policy toward foreign countries. 


Since the Third Plenary Session of the llth Party C.ntral Committee we have 
implemented the strategic policies of open policy toward foreign countries 

and invigoration of the domestic economy. We have made very great achievements 
in launching economic and technological exchange and cooperation with foreign 
countries, developing foreign trade, utilizing foreign capital, importing 
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advanced technology and equipment and in strengthening the technological 
reform of existing enterprises. In the 3 vears from 1979 to 1981 after the 
Third Plenary Session of the llth Party Central Committee our foreign trade 
nearly doubled. In 1981 the volume of imports and exports reached $40.4 
billion. Of that amount, gross exports increased from $9.7 billion in 1978 
to $20.9 billion, more than double. There has been a big increase in the 
first half of this year compared to the same period last year. There have 
also been achievements in importing foreign advanced technology and utilizing 
foreign capital to expand the economy. In the few short years since 1979 when 
the Central Committee decided to implement the special economic zones and 
flexible measures in Guangdong, our foreign trade has increased greatly 

and there have been very important developments in such areas of economic 

and technological cooperation as "three comes one compensation" /processing 
materials supplied by customers, processing materials according to given 
samples, assembling, and the compensation trade/, cooperative ventures and 
jointly capitalized ventures and foreign exchange credit. By the end of 
1981, Guangdong had signed over 13,700 contracts, with stipulations which 
could use over $2.65 billion in foreign capital; over $550 million has 
already been supplied and over 70,000 pieces of equipment have already been 
imported. Construction is underway in the 3 special economic zones in 
Guangdong: Shenzhen, Zhuhai, and Shantou. Shenzhen and Zhuhai, which 

are already in operation on a preliminary scale and have made evident 
achievements. Guangdong has imported a great deal of advanced medium and 
small-scale equipment for the textile, light, electronics, machine building, 
and chemical industries, many new assembly lines have been adopted and there 
have been new results in the absorption, creation, and discovery of new 
technology. At the same time, there have been evident improvements in the 
technological level of industry, the technological reform of old enterprises 
has been promoted, technicians have been trained, and some new experience 

in economic management has been gained. In agriculture, in recent vears, 
Guangdong has imported some superior domestic animal breeds and new production 
equipment and technological methods which have promoted agricultural 
modernization with valuable advanced technology and experience. Cuangdong's 
"three comes one compensation" and other cooperative projects with foreign 
countries have spread to most cities and counties and have played an 
important role in Guangdong's economic development and raising people's 
income and improving their standard of living. On a national scale, the open 
policy toward foreign countries has made great achievements, but there are 
still many problems. For example, we don't have enough experience, we are 
lacking in knowledge of the international market and mastery of economic of 
information, our economic management system cannot catch up, thus being 
bullish on foreign countries and restricting competition domestically and 
creating losses; some imported technological equipment has not been compatible, 
cannot be mastered, absorbed or applied and thus has been idled; some equipment 
which we can make ourselves has been imported or duplicated; some economic 
transactions have even hurt China's national economy, etc. We have already 
learned many lessons from experience in practice in these areas and are 
gradually improving or resolving these problems. At the same time, under the 
new historical conditions of the open policy towards foreign countries and 
invigorating the economy, some comrades have been infected and corrupted by 
capitalist ideology, domestic and foreign collusion, bribery, stealing state 
property, speculating and manipulating the market, have destroyed the socialist 
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my. After the nation launched the campaign to attack serious criminal 
activity in the economic realm, there were many great achievements. This 
struggle will have to go on for a long time to guarantee the smooth promotion 
of the open policy toward foreign countries and the success of socialist 
modernization. In the future, encouraged by the spirit of the i2th Party 
Congress we should rouse our spirits again, plunge into reality, constantly 
summarize the new experience of the open policy toward foreign countries, 
and on the foundation of self-reliance do a better job of thoroughly implementing 
the strategic open policy toward foreign countries, accelerate socialist 
economic development and make an even greater contribution toward increasing 
China's ability to be self-reliant and creating a new situation in socialist 
construction. 


8/26 
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FOREIGN TRADE 


NEW DEVELOPMENTS IN FOREIGN TRADE DISCUSSED 
Guangzhou NANFANG RIBAO in Chinese 15 Oct 82 pp 1 & 2 


{Article by staff correspondent: "Great Possibilities in Foreign Processing, 
Assembly and Compensatory Trade”/ 


[Texg] It has already been 3 years since our province opened up foreign 
processing, assembly and compensatory trade (abbreviated as the "three comes 
and one compensation”). What has happened? What are the prospects for 
development? The recently concluded provincewide experience exchange con- 
ference on foreign processing, assembly and compensatory trade had as its 
guide the spirit of che 12th National Party Congress. They summed up and 
exchanged experiences and used a large number of facts to prove that the 
“three comes and one compensation” is a good thing that benefits the state 
ind the people. They thereby unified understanding and increased confidence. 
The conference decided that processing and assembly enterprises that have 
widespread operations must undergo reorganization. This will enable them to 
become turther consdélidated and it will open up prospects in compensatory 
trade that have never before been developed. It is necessary to strengthen 
leadership and boldly set about opening up new prospects in utilizing foreign 
capital. 


Work in our province on the “three comes and one compensation" has advanced 
rapidly. At present, of the 109 county towns throughout the province, 6/7 

have already launched this task. This year although work on the “three comes 
and one compensation” has remained in the phase of consolidation and develop- 
ment, there have been major developments. In the first 8 months of this year, 
our province signed 4,6//7 new contracts for foreign processing and assembly 
which is an increase of 31 percent over the same period last year. Income 
from construction fees was $94,850,000, an increase of 22 percent over the 
same period last year. There were also improvements in the management and 
technical levels in foreign processing and assembly enterprises. In parti- 
cular, the struggle to cambat serious economic crimes and the struggle 
against corruption caused work on the "three comes and one compensation" to 
become more consolidated. Economic benetits have been steadily increasing 
and have demonstrated the broad prospects for development. 


—it has promoted the readjustment and development of the national economy 
so that certain enterprises have revived, thrived and prospered. 





--lt has introduced technically advanced equipment and new production tech- 
niques. It has also accelerated technological transformation of enterprises 
and businesses. In 3 years over 100,000 pieces (sets) of equipment have been 
introduced throughout the province. As a result, basic changes cccurred in the 
technical equipment for knitting, wool spinning and clothing industries. 

there were great improvements in electronics, cotton spinning, packaging, 
printing, plastics and furniture industries. New advances have begun in 
mechanical, chemical, construction and rubber industries. 


--It has expanded labor employment. At present the number of personnel in 
the whole province engaged in processing, assembly and compensatory trade 
has already reached more than 260,000. 


--It has developed and strengthened the collective economy wf production 
brigades. Over 60 percent of enterprises involved with forvizgn processing 
and assembly in the province are dispersed in rural areas. in 3 years the 
income trom construction fees in production brigade collective enterprises 
throughout the province amounts to 550 million yuan. 


--It has promoted foreign exports and increased the foreign exchange earnings 
the state. In 3 years enterprises with "three comes and one compensat ion” 

have provided the state with income from construction fees of over $330 

million. Furthermore, many businesses have utilized imported advanced equip- 

ment to produce higher quality and higher grade products for foreign trade 

departments. There has also been a large increase in assortments which 

has strengthened their competitive ability on the international market. 


It has been a little over 3 years sime our province launched the "three comes 
and one compensation." Some comrades have all kinds of misgivings about this. 
they worry that it will affect foreign exports and that they will be at a 
disadvantage and be taken in. Using a large number of facts, the conference 
made clear how launching the "three comes and one compensation” has promoted 
agriculture and industry, accelerated the development of the national economy 
and opened up new channels for forefgn economic trade. It is an important 
measure for giving full play to the superiority of our province, for absorbing 
toreign capital and for increasing our capability for self-reliance. This 
eliminated the apprehensions of many comrades and increased their confidence. 


\tter more than 3 years of practice our province has accumulated much exper- 
ience in work on the “three comes and one compensation.” The conference 
summed up several fine experiences such as “the three unities,” "the three 


serves, the three increases" and "the three priorities. 


“Ihe three unities”: Under the unified leadership and organization of the 
foreign economic commission, they integrated foreign contract negotiations, 
centralized the fixing of prices and unified the cooperative relationship 
between foreign processing and assembly and foreign exports. They strengthened 
the leadership, unified foreign trade and correctly handled the relationship 
between relinquishing and exercising control. 
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“The three serves": They upheld serving the readjustment of the state 
economy, serving the technological ctranstormation of old enterprises and 
serving to improve the level of production technology and increasing 
their export capability. They took full advantage of foreign capital to 
promote the transformation of eld enterprises. 


“The three increases": Each plant increased the number of customers, in- 
creased their assortment and increased the market. They combined the proces- 
sing of imported materials with domestic processing. They resolved the 
unsound passive state of enterprises involved with the “three comes and 

one compensation” of having individual customers for imported materials. 

[hey gave full play to their ability to bring in equipment. 


"The three priorities”: In processing varieties, enterprises involved with 
the processing and assembly of imported materials have given priority to 
labor concentrated products. In production arrangements, priority has been 
given to production brigades and collective ownership enterprises in cities 
and towns. As tor the scale of production, priority has been given to medium 
and small sized enterprises in order to meet the needs of numerous medium and 
amall scale customers. 


At this conference, the provincial economic commission on foreign trade made 
new plans concerning current work on the “three comes and one compensation.” 
The tocal point at the present time in enterprises imvolved with the proces- 
sing and assembly of imported goods is to reorganize, consolidate and make 
improvements in order to upgrade the technological and management standards 
and to improve economic benefits in enterprises. They must also strive for 
better and more rapid advances. It is necessary to make every effort to 
develop compensatory trade. Cities must focus on transforming old enter- 
prises, utilizing foreign capital, introducing advanced technology and 
equipment and stepping up the pace of technological transformation in cur- 
rently existing enterprises. The focal point in the interior and in mountain 
areas is to tap their natural] resources. If compansatory trade enterprises 
encounter difficulties they may make use of the methods of multilateral com- 
pensation or comprehensive compensation in order to promote the more 

rapid development of this undertaking. In addition, the conference also 
called on all areas to focus on solving problems such as low construction 
fees in particular areas and defaulting on construct ion fees. 


This conference was convened on October 6th in Dongwan County and concluded 
on the llth. Vice-Governor Zeng Dingshi {2582 1353 425§7 attended the 
conterence and gave a speech. 
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SHANGHAI CORPORATION HOSTS OVERSEAS INVESTORS 
OW241240 beijing XINHUA in English 1222 GMT 24 Nov 82 


Shanghai, 24 Nov (XINHUA)--The Shanghai Investment and Trust Corporation 
(S.1.T.C.) is hosting a three-day gathering of business people from abroad to 
liscuss foreign economic cooperation with China's largest industrial city. The 
meeting which will open here this evening is the bigeest yet held in Shanghai, 
according to a S.1.T.C. official. 


Xu Pengfei, general manager of the corporation, said that 260 representatives 

trom more than 100 firms in Hong Kong, Macao, Japan, the United States and 

European countries had accepted invitations to attend the discussions. This was 
irmore than had been expected, he told XINHUA. 


fhe corporation will propose 60 items for economic cooperation with overseas 
investors, Xu Pengfei said. Projects include production equipment for video 
recorders with an annual capacity of 10,000, a large cement plant, and equipment 
producing silicon chips for large-scale integrated circuits. 


Other projects for cooperation include equipment or technology for producing 
marine radar, integrated circuits, textile machinery, hoisting machines, 

ouilding materials, paper, foodstuffs, printing and dyeing facilities, medicines, 
electrical appliances, as well as machines used in metallurgy, textiles and 


light industrv. 


\ccording to local officials, the Shanghai Municipal Government worked out initial 
plans calling for technical transformation and construction of /00 projects. 
Four hundred of these could use foreign investment. 


.I.T.C. will also give their guests an account of the plans for development 
we new Minhang industrial area ard the Hongqiao construction area, both 
angnai's outskirts. Overseas investment is being sought for construction 
wctories and housing projects in these two areas. The Shanghai Municipal 
vernment will give preferential treatment to investors’ Xu Pengfei said. 





BRIEFS 


GUANGZHOU EXTERNAL TRADE--A new momentum is now appearing in Guangzhou Munici- 
pality'’s external economic dealings and trade. Talks are being stepped up for 
a number of technological import projects, so as to facilitate the import of 
advanced technology and equipment in a planned way for carrying out technical 
improvement in existing enterprises. According to statistics, from January to 
September, Guangzhou signed 2,053 contracts for the use of foreign investment 
to import equipment, 51 percent more than in the same period of last vear. 

The total value of the contracts was $141.06 million, 25 percent more than in 
the same period last year. Key enterprises planning to use foreign investment 
to carry out technical improvement have signed contracts or initialled 
agreements this year for 15 projects including production lines of foodstufis, 
elevators, tires, beer, refrigerators, cement, and colored ceramic tiles. 

At present the cadres, staff and workers of the Guangzhou external economic 
dealings and trading departments are continuing their efforts to closely 
cooperate with the industry and communications department. They are resolved 
to create a new situation in the use of foreign investment. According to our 
information, the drawing up of contracts for 38 projects for foreign investment 
import has now been completed. These projects include color television sets, 
air conditioners, men's and women's clothing and shoes, and vinyl wallpaper. 
falks on imported projects for production lines or key equipment for industrial 
sewing machines, bicycles and small goods trucks are now being stepped up. 
[Text] |HK300257 Guangzhou Guangdong Provincial Serv ce in Mandarin 2350 GMT 
29 Nov 82] 


JAPANESE TRADE DELEGATION--A 5-member Japanese trade delegation including 
(Mucun-Jinsan), chairman of the board of directors of the (?Kansai) branch of 

the Japanese International Trade Promotion Association, and (Changqi-Weiyi), 
president of the Japanese Electric Appliances and [words indistinct] Corporation, 
visited Tianjin on invitation on 22 November. Chairman (Mucun-Jinsan) has made 
contributions to developing trade between China and Japan on several occasions. 
Since 1978, in particular, he hus done much beneficial work helping to bring 
technical innovations to enterprises in our city. When Comrade Chen Weida visited 
japan, he met with Chairman (Mucun-Jinsan) and President (Changqi-Weiyi) in Osaka 
ind exchanged views with them on introducing technology and carrving out techni- 
cal innovations among enterprises in Tianjin. At the invitation of Comrade 


Chen Weida, Chairman (Mucun-Jinsan), and President (Changqi-Wetvi) visited 
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LABOR AND WAGES 


REGULATIONS TO PROTECT FEMALE WORKERS IMPLEMENTED 
Tianjin TIANJIN RIBAO in Chinese 21 Sep 82 p 1 


/ Article by Dong Peng /5516 7720/, probationer from the Tianjin Normai 
University Journalism Department: “'Regulations for the Labor Protection of 
Female Workers’ Implemented on a Trial Basis by the First Machine Building 
Bureau''/ 


/Text/ Tianjin Municipality's First Machine Building Bureau has achieved some / 
initial successes in its trial implementation of the ‘Regulations for the 

Labor Protection of Female Workers,’ designed to guarantee the safety and 

health of women workers by taking into consideration their physiological 

characteristics. 


The First Machine Building Bureau system has almost 70,000 women workers, 
constituting 39.9 percent of the total work force. Quite a few of these 
women workers are engaged in casting, loading and unloading, and other 
operations involving expesure to poisons or hazards: this has a great effect 
on the health of women workers and the development of the next generacion. 
\ccording to an investigation of 370 women casters at the Machine Tool 
Corporation and the General-Purpose Corporation, 82 percent were suffering 
from women's diseases. For many years, some enterprise leaders have insisted 
that production tasks are critical, and have neglected labor protection for 
women workers. Some enterprise leaders have placed one-sided emphasis on, 
“whatever the men comrades can do, the women comrades can also do." They 
have been assigned the same types of work and the same quotas; there has 

been no acknowledgement of essential differences vetween men and women. As a 
result of a 2 and 1/2 vear investigation, the First Machine Building Bureau 
has summed up actua’ conditions in its system and set forth a provisional 
draft ‘Regulations for the Labor Protection of Female Wor’ :rs,' which have 
been implemented on a trial basis since February 1982. 


In half a year, there have been great improvements in labor protection for 
women in the enterprises under the First Machine Building Bureau, and the 
actual difficulties of women workers are gradually being resolved. The 

leaders of the enterprises see this task as extraordinarily important. They 
reflect on the fact that for many years it was difficult to solve obvious 
problems because there were no concrete regulations concerning labor protection 
for women workers. Now that there is something to go by, enterprises can 
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solve labor protection problems of women workers in accordance with actual 

nditions. Therefore, many enterprises have been quite positive about 
implementation. An investigation of the Tianjin Hoisting Equipment Plant 
revealed 11 conditions which were in violation of the regulations: nine cf 
these conditions have already been corrected. The General-Purpose 
Corporation held a labor-management meeting of section chiefs at the primary 
level of casting and forging operations; they insisted on a plan which would 
-uarautee that all women casters would be reassigned out of the casting 
shop within 3 to 5 years. Women workers in the paint spraying operation are 
ilso to be gradually reassigned. From now on women workers will not be 
assigned to the casting operations. Women molding crews have been disbanded 
in the Tianjin Electric Machinery Plant, the Heavy Machinery and Equipment 
Plant, the No 1 Machine Tool Plant, and the Construction Machinery Plant. 
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LABOR AND WAGES 


LABOR FORCE READJUSTMENTS DISCUSSED 
Shenyang LIAONING RIBAO in Chinese 20 Sep 82 p 2 


/Article: "Dalian No 1 Construction and Engineering Company Readjusts the 
Composition of Its Labor Force: Cutbacks in Auxiliary Labor Classifications 
and Increases in Firstline Labor Classifications"/ 


/Text/ In the course of enterprise reorganization, Dalian's No 1 

Construction and Engineering Company has adopted resolute measures to readjust 
the structure of its labor force: the proportion of nonproductive personnel 
has fallen, while firstline personnel and personnel in the main labor 
classifications have increased. Appropriate arrangements have and are being 
made for surplus personnel. Productivity of the entire work force increased 
by 8.8 percent in the first half of 1982 over the same period last year, 

while the amount of work completed increased by 4.8 percent. 


Previously, the composition of the work force of this company was uneven. 
Firstline production personnel constituted only 52.1 percent of the total 
personnel. The number of workers in the five main labor classifications of 
bricklayer, mason, plasterer, concrete worker, and scaffold builder, was 

more than 1,000 below normal. The number of workers in the auxiliary labor 
categories such as electrician, machine operator, ana maintenance, was over 
400. Thirty-three percent of the women were unsuited for basic construction. 
With too many personnel in the enterprise, but not enough in the main labor 
classifications, it was necessary to hire between 400 and 500 temporary 
workers and outside contracters to do bricklaying and plastering every year. 


In the course of reorganization, they have made great efforts to correct this 
irrational situation: they have increased personnel in the main labor 
classifications, and cut back on the auxiliary labor classifications to make 
a balanced production force. Initially, they used data collected over the 
years to determine the ratio between the main labor classifications and the 
auxiliary labor classifications, as well as the ratios among the various main 
labor classifications. Afterward, they carried out ideological mobilization 
from top to bottom, trimming the "long lines" and adding to the "short lines" 
and introduced policies of priority in conversion from collective ownership 
to ownership by the whole people, and priority in housing allocations, for 
those labor classifications which are difficult, dirty, or exhausting, this 
brought about some apparent results in readjustmert. At present, bricklavers 








ave increased from 5.06 percent to 12.99 percent. Masons have increased from 
1.24 percent to 3.6 percent. Plasterers have increased from 11.23 percent to 
\/.02 percent. Concrete workers have increased from 1.31 percent to 4.6 
percent. Scaffold builders have increased from 2.82 percent to 3.7/7 percent. 
This meets the requirements of construction. For example, when plans were 
made at the beginning of 1982, it was estimated that the tasks could not be 
fulfilled without adding 200 temporary plasterers. After readjusting the 
numbers of workers in the various classifications, and beginning technical 
training, and production emulation activities, in the first half of 1982 it 
was not necessary to hire temporary plasterers, the area completed exceeded 
the norms, and over half of the plan has been fulfilled in under half a year. 


? 
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SCIENTIFIC, TECHNICAL EXPERTISE SOUGHT 
Scientitic, Technical Personnel Recruited 
Beijing BELJING RIBAO in Chinese 17 Aug 82 p l 


/Article: “Tonghua Municipality Recruits Scientists and Technicians in 
Beijing: Responses Already Number 140--Almost 40 Acceptances"/ 


‘Text/ Yesterday, our reporter visited a comrade from Tonghua Municipality, 
Jilin Province, responsible for recruiting scientific and technical personnel 
in Beijing. Since the middle of May 1982, he explained, there have already 
been 140 responses from scientists and technicians in the Beijing area 
willing to work in Tonghua. As of yesterday, almost 40 have been accepted. 


fonghua Municipality is a medium-sized city in Jilin Province. In recent 
years its industry output has increased rapidly, and there are over 70,000 
employees and workers. However, Tonghua has fewer than 1,000 engineers and 
technicians, and urgently needs technical skills. In July 1982, the Tonghua 
Municipal Party Committee and the Municipal Government reached a special 
decision to recruit scientific and technical personnel from Beijing and 

other large cities by stages and in groups. Priority in current recruitment 
is given to scientists and technicians in such industries as textiles, light 
industry, chemicals, building materials, foods, and medicines. This offer 
should be seriously considered by well-trained scientific and technical 
personnel in the required specialties; who are in the prime of life; 
rraduated from institutions of higher learning prior to 1966, or from 
secondary vocational schools and hold technical posts as engineers; and who 
would like to work in Tonghua Municipality. There are two forms of 
recruitment: (1) Transfer from Beijing to Tonghua to settle for an extended 
period. (2) Contracting for a period of work, and then returning to one's 
original unit. Scientific and technical volunteers for work in Tonghua can 
venerally be provided with living quarters of about 50 square meters; special 
irrangements can be made for sons and daughters awaiting work; and the problem 
of spouses living and working in different regions can be solved. Tonghua 
Municipality's recruitment of scientific and technical personnel in Beijing 
has received strong support from the State Ministry of Labor and Personnel, 
and active cooperation from the Ministry of Nuclear Industry, the Ministry 

of Electronics Industry, Qinghua University, Beijing University, and other 
units. 


SU 





Scientific, Technical Cooperation Sought 
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Beijing BEIJING RIBAO in Chinese 17 Aug 82 p l 


/Article by Zhao Wenhan /6392 2429 5060/: “Tonghua Increases its Efforts to _ 
Attract Technology From Beijing: Decision Made to Solicit Bids on 20 Projects"/ 


‘Text In order to increase industrial production, Tonghua Municipality has 
increased its efforts to attract technology from Beijing. Four methods are 
used to attract technology: (1) Compensated transferral of the results 
achieved by scientific research units. (2) Furnishing institutions of higher 
learning and scientific research units with experimentation facilities and 
sites. (3) Commissioning research units in Beijing to assist in the 
completion of scientific research projects concerning production. (4) 
Soliciting bids in Beijing to tackle key production problems through 
scientific research. At present, Tonghua Municipality has already decided 

to solicit bids on 20 projects, and has discussed such matters as transferral 


of results and commissioning of research projects with several research 


institutes. 
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GUANGDONG'S YANG DEYUAN DISCUSSES ECONOMIC GOALS 
HKO20843 Beijing ZHONGGUO XINWEN SHE in Chinese 0803 GMT 1 Dec 82 


("Yang Deyuan Talks About Guangdong's Tasks in th: Sixth 5-Year Plan"-- 
ZHONGGUO XINWEN SHE headline] 

[Text] Beijing, 1 Dec (ZHONGGUO XINWEN SHE)--Vice Governor Yang Deyuan today 
told our reporters that the people of Guangdong have much confidence in success- 
fully accomplishing the Sixth 5-Year Plan from 1981-1985. 


He said: In the period of the "Sixth 5-Year Plan," it is expected that the 
country's gross value of industrial and agricultural production will increase 

by 21.7 percent, with an average annual increase of 4 percent. As a province 

in which special policies are carried out, Guangdong should of course develop 
faster. It is possible for Guangdong to achieve an annual increase of 5 to 6 per- 
cent because in the past few years, the speed was even greater than this. 


He | In order to meet the demand of quadrupling the gross annual value of 
ad al and agricultural production at the end of this century, it is neces- 
sary Guangdong to increase its gross annual value of industrial and 

agi :ltural production by 7.2 percent every year. From 1979 to 1981, there was 


an average annual increase of 8 percen*. It is estimated that there will be 
in increase of 7.8 percent in 1982 over 1981. The development of Guangdong's 
national economy shows that it is possible to maintain this tendency of 


increase, 


Yang Deyvuan held that Guangdong's economy can grow more quickly because in 
readjusting the national economy the reliance on policies and science is 
emphasized, in other words, we practice the open-door policy and the policy 

of revitalizing the domestic economy. In agriculture, the production responsi- 
bility system and diversification are practiced. In industry, the proportionate 
relationship is readjusted, autonomy of the enterprises expanded, technical 
transtormation vigorously grasped and economic results arduouslv promoted. The 
power of these policies has yet to be manifested. As for the reliance on science 
we have only just started; there is great potential in this aspect, 


> i+ "1 . ‘ = 
He said: In the following vears, Guangdong should fully exploit its superiority 
a rin , .. | rae . ~ . . 
in rich agricultural resources, reclaim and exploit more than 80 million mu of 
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arren nhilis and hillside land, more than 7 million mua of fresh water breeding, 





‘(reas and more than 1.75 million mu of shallow beaches and transform more than 
mn mu of medium and low vielding fields. In this wav, We can creatly 
rease the production of grain, sugar, oil, aquatic products and livestock 
and stimulate the development of industry and industrial sideline production. 


. 


said: In the rield ot industry, we must promote superiority in two aspects 


ind strengthen one weak link. 


The tirst superior aspect is that the foundation of Guangdong's light industry 
is quite good. In the period of the "Sixth 5-Year Plan," it is necessary to 
Seriously carry out technical transformation in the old enterprises, vigorously 
develop the light and textile industries and develop new industries. Another 
superior aspect is the state's emphasis on exploiting the South China Sea oil- 
tield. This will certainly stimulate the development of the petrochemical 
industry and the enterprises which provide services for the oil bases. In 
iddition, it helps solve Guangdong's energy difficulties. 


rnergy resources and communication are Guangdong's weakest links. In addition 

« iving energy, it is necessary to actively develop hydroelectric power, 
stablish nuclear power plants, support the coal industry and exploit the oil 
hales. It is necessary to quicken the pace of the construction of the multiple 

track project of the south section of the Beijing-Guangzhou railway and the 
mstruction of the Sanchui-Yaogu section of the Sanshui-Maoming railway and to 

transtorm the Guangzhou-Shenzhen highway and the Guangzhou-Zhuhai highway. 


Education and science are two of the strategic emphases of economic construction. 

lt is necessary to quicken the pace of developing education, train qualified 
ientists and technicians, make a success of scientific research and popularize 

the results of scientific research so as to make them genuine productive forces. 


Vice Governor Yanz Deyuan said: To accomplish the magnificent goal of the "Sixth 
-Year Plan" and the goal for the year 2000, the key is Guangdong's 59 million 
people's efforts to heighten their fighting spirit and to be united in their 
struggles. In addition, he expressed that he believes the overseas Chinese 
se native place is Guangdong and the several millions of compatriots in 
Hong Kong and Macao will make contributions to Guangdong's construction of 
the four modernizations. 
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"GUANGMING RIBAO" DISCUSSES ROLE OF COASTAL CITIES 
HKO20335 Beijing GUANGMING RIBAO in Chinese 21 Nov 82 p 3 


[Article by Ma Ye [7456 6851], Yan Ganwu [6768 3227 0063] and Wei Bingkun 
(7614 3521 0981): "A Concept for Giving Scope to the Role of Central Cities 


Along China's Coast” ] 
[Text] The l2th Party Congress has put forth the objective of quadrupling the 
zross of value of industrial and agricultural production by the end of this 
century. In order to attain this grand strategic objective, central cities 
ilong the coast should assume an arduous task and make a greater contribution 
to the speedy development of the national economy. 


Central cities along the coast occupy an important strategic position in the 
development of China's economy. They also play a decisive role in the moderni- 
zation drive. The problem now is to make sure where their strategic position 
lies. What does their role refer to essentially? Undoubtedly, by giving 
scope to the role of central cities along the coast, we can more speedily 
develop the economy of these cities. They can export more commodities in order 
to obtain more foreign exchange and accumulate more construction funds. However, 
the role of central cities along the coast does not end here. They should not 
onfine themselves within these limits for they are assuming greater significance 
and should play a greater role. We hold that central cities along the coast 
occupy a strategic position as strongholds for organizing mass production, as 
contact points between domestic and international markets and as centers for 
regulating social and economic activities. By giving scope to their role, we 
shall be able to Link the economy of the coastal areas with that of the hinter- 
land through the organization of mass production in central cities along the 
coast; to enter the international market by developing cooperation among various 
central cities along the coast; and to speed up scientific and technological 
development and gradually shift social production onto a new technological basis 
importing, absorbing and transferring technology through central cities along 
the coast, thus promoting and bringing along the development of the entire 
national economy. 


This position and role of central cities along the coast are objective realities 
and not subjective imagination. Viewed from the history of social and economic 
development in modern times, following the development of social division of 
labor, socialization of production and commodity economy, industry and commerce 
tended to concentrate in their geographical positions and form central cities 
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‘ING UP NEW PROSPECTS FOR FUJLAN’S ECONOMY URGE 


ee. 


- 


Article by staff: Ma Xingyvuan [7456 5281 0337] Delivered a Talk During the 
Enlarged Meeting of the Provincial Party Committee; Opening Up a New Prospect 


. ’ 
for Fujian’s Economy 


| Text On 25 September, provincial party committee secretary and Governor Ma 


‘ 
Xingyuan delivered a talk on the question of opening up new prospects of Fuji- 
in’s economy during the enlarged meeting of the provincial party committee. 
The talk delivered by omrade Ma Xingvuan consisted of thre: parts. The first 
part was on the urrent economic conditions of our province and its osition 
in the overall economy of the country. He said that in the years since the 3d 
Plenum of the llth CPC Central Committee, the national economy of our province 
is gradually stepped on to a healthy path of steadv development and these 
years have been the best period of economic construction since the founc.:ne of 
the People’s Republic. The 3d Plenum of the llth CPC Central mmittee firml: 
established the ideological path of seeking truth from facts and rectified the 
‘+ ‘* — 


. : : : , . » 
leftist errors. The provincial party committee, while thoroughly carrying 
out a series of new principles and policies of the party Central Committee, 


standing and gradual- 


has gone through a process of gradual improvement of unde 
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it our province can quadruple or more tha: quadruple [its output value] within 
this century? To clearly establish the objectives of our struggle, it is 
necessiry to go through conscientious and careful consideration and thorough 
scientific exposition. His view is that on the prerequisite of improving eco- 
nomic benefits, the quadrupling [of outpui value] without exaggeration is not 
something that can be achievec very easily. It will require some arduous 
efforts. However, the mere quadrupling [of output value} for Fujian will not 
quench its thirst when compared to the entire country. For Fujian to reach 

the national level, it must at least increase [its output value] by more than 
four to five times. For this question, a definite conclusion cannot be 

reachei at present. It will require repeated conscientious discussions, I 
believe that no matter which plan we consider, we must conscientiously analyze 
all our favorable conditions. First, our current party Central Committee is 
the best in the history of the party and politically the most mature. In just 
a few years, it has completed the task of bringing order out of chaos and 
achieved a stable, united and liv*ly political situation. Historical experi- 
ence has proved that healthy and rapid development in economic construction 
can be achieved whenever we are under the direction of the correct line, prin- 
ciples, and policies of the party. The programs and various principles and 
policies established by the 12th CPC National Congress to create a new prospect 
in all fields of socialist modernization represent the reinforcenient and devel- 
opment of the correct line followed since the 3d Plenum of the 11th CPC Central 
Committee. That line has been further enriched and perfected in content and it 
has become even more realistic. As a result, the continuity and stability of 
Our party, state, and people to continue their advance along a correct line 
have been further guaranteed. This is the most basic favorable condition. 


Second, our province currently has over 10,000 enterprises, of which more than 
3,000 are state operated. They are the foundation for our advance and the 
potential is very great. Our province has a large number of small and mediun- 
sized enterprises, especially small and col: »ctive enterprises. This is the 
special characteristic of the enterprises in Fujian. They are small in scale, 
have poor conditions, and they are backward technologically. These are their 
weaknesses. However, looking at it the other way, if we can take a firm hold 
on equipment renovation and technical transformation, they can also be turned 
around quickly. This is also a favorable condition. Thus, in the near future, 
our priority must be the reorganization and restructuring of the existing en- 
terprises. All the 10,000-odd enterprises, whether they are state-operated or 
collectively operated, can increase [their output value] by one or more times 
through technica’ transformation. Third, through the implementation of special 
policies and flexible measures, and construction of the Xiamen special economic 
zone, we can better utilize foreign capital and markets, import advanced tech- 
nology, equipment, and management experience, and speed up the economic devel- 
opment of our province. This is also a favorable condition. Fourth, the peo- 
ple of Fujian are hard working and brave. They have a glorious revolutionary 
tradition, with people of talent coming forth in large numbers. From now on, 
we must make an even greater effort to train talented people, selecting middle- 
aged and young cadres in large numbers, First, we must uncover the talented 
people that we now have. In addition, Fujian has more than 5 million overseas 
Chinese and foreign nationals of Chinese origin living abroad. They are also 
very concerned with our economic construction, and we can make better use of 
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their funds and technical capabilities, This is also a favorable condition for 
the vigorous development of Fujian's economy, We have so many favorable condi- 
tions and we should have the confidence of reaching the national level by the 
end of this century. If we can perform more outstandingly, there is also the 
possibility that we will exceed the national level. In summary, we should have 
concrete objectives of struggle that not only reflect the spirit of the 12th 
CPC National Congress but also coincide with the actual conditions of Fujian. 
When the objectives are achieved, important changes will appear in the stan- 
dards of living of the staff and workers and the peasants, and in the building 
up of material civilization and spiritial civilization. 


The third part of Comrade Ma Xingyuan's talk concerned our strategic priorities 
and measures. He said that to achieve the objectives of our struggie in the 
next 20 years, we must accept the experience and lessons of the last 30 some 
years and straighten out our guiding ideology. First, in accordance with the 
principles established by the central authorities, we must persist with the 
principles of mainly relying on ourselves and secondarily relying on cutside 
help and mainly based on internal causes and secondarily based on external 
causes, Second, everything must proceed from realities. We must adopt mea- 
sures that suit the time and local conditions and seek truth from facts. Our 
strategic priorities and measures should be considered on the basis of this 
guiding ideology. 


1. The foundation of agriculture should be improved, Various levels of lead- 
ership should all pay attention to increasing foodgrain acreage and developing 
economic diversification and should not stress foodgrain acreage alone. We 
have mountains and the ocean, which must be fully utilized. We must work on 
the "eight large bases.'' Economic diversification should be developed towards 
the mountains and the ocean. We now have 32 million mu of foodgrain planting 
acreage and this should be maintained at a stable rate without any change un- 
til the end of this century. On the foundation of maintaining this foodgrain 
planting acreage, efforts should be made to increase unit yield. To improve 
agriculture, we must rely first on policy and second on science. Besides, we 
must undertake farmland capital construction. 


Regarding the agricultural production responsibility system, we must maintain 
the stability, earnestness, and continuity of policy at all cost and must not 
be easily swayed. On new situations and new problems emerging in the rural 
areas, we must investigate and study, summarize experiences, adroitly guide 
action in accordance with circumstances, follow the mass line, and properly 
solve them. 


2. Develop towards the mountains and the ocean. Fujian has over 130 million 
mu of forest land and 49 million mu of waste hills and wasteland. Of the 
total, only 60 some million mu have forests. Can we inc’ease this to 100 
million mu? Of course, they will cover not only forests for lumber but also 
mao bamboo and others. To struggle for 20 years, the forested land will be 
increased to 100 million mu, and the lumber stockpiled will be greatly in- 
creased. If we also carry out secondary processing and tertiary processing, 
the output value will be impressive. Forestry isa large treasure of our 
province and should be a priority project. Moreover, there is the ocean. The 
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potential for developing aquatic products is also great, We can develop a 
processing industry for aquatic products and become an aquatic products pro- 
cessing area. 


3. Develop food processing industry. Fujian is rich in natural resources. 
Our fruits are famous, including longan, litchi, oranges, loquat, pineapple, 
and banana. Many other good products are not yet developed and utilized. 
For instance, we have a lot of wild grown carambola in our province. Fujian 
has so many good produce. A food processing industry should be developed 
vigorously. 


4. Machinery and electronics industries should be developed. A definite 
foundation exists in Fujian for these industries. We can utilize our favor- 
able condition of opening towards the outside world for the import of advanced 
technology and the restructuring of the existing enterprises to gain a leading 
position in the country for some of the machinery and electronics products and 
to penetrate the international market. 


5. We must also create conditions for the development of petrochemicals and 
chemical industries. After talking about the above areas, Comrade Ma Xingyuan 
stressed that we should also vigorously develop other economic areas in our 
province. He said that with regard to the aforementioned areas, one of the 
strategic priorities we should consider is energy resources, primarily elec- 
tric power. The priority should be on hydroelectric power. Currently, only 
12.5 percent of our hydraulic power resources have been developed. In communi- 
cations, in addition to the reconstruction of the Yingxia Line, we should con- 
tinue the construction of the Zhang(ping) Quan(zhou) Railway (extended to Xiao- 
cuogang). The next step is the repair and construction of the railway to (Tang) 
Gan (Zhou) Long (Yan) [refers to the Ganlong Railway]. After this trunk line 
is built, we will be able to open up and connect with the southwest passageway. 
The next thing is to develop ocean transport. In this area, in addition to 
doing it ourselves, we must also actively cooperate with related departments of 
the central government in order to develop oceangoing transport. 


In terms of strategic priorities, we also have science and technical education, 
To realize the strategic objectives, it is necessary to speed up the training 
of personnel. We must have a group of personnel with specialized knowledge in 
their prime to yo to the first lines. In education, we must also emancipate 
our minds and be flexible in this area. Those who study themselves and are 
able to pass the examinations should be given diplomas in the same manner. The 
only goal for this is to raise the scientific and cultural levels of the masses. 
In science and technology, we must pay particular attention to the development 
of applied science. We are in urgent need of thousands of applied science per- 
sonnel who not only are rich in knowledge but also have creative abilities and 
can explore and develop in practice. This should be our priority in the train- 
ing of personnel within a future period. 


In realizing the objectives of our struggle, I must also stress the strategic 
problem of controlling population growth, Some regions do not pay enough atten- 
tion to this problem and have not grasped the problem. The work and leadership 
must be strengthenea. Currently, the natural population growth rate in our 
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province is 25 percent higher than the national average. It must be strictly 
ontrolled. We must properly carry out the work of planned birth to reduce the 
opulation growth rate. If our population growth is too fast and we lose con- 
trol of it, our struggle targets will be seriously affected. 


We must unite together and struggle together to fulfill the great tasks of the 
party's 12th CPC National Congress and to make the necessary contribution to 


the party and the people. 


5974 
CSO: 4006/57 
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STATISTICS ON DURABLE CONSUMER GOODS 


Beijing BEIJING RIBAO in Chinese 11 Sep 82 p 2 


/Table furnished by the Beijing Municipal Statistical Bureau/ 


/Table/ Amount of Durable Consumer Goods Owned by Beijing Workers--Per 100 


Households 
Item 1978 1979 1980 1981 1982 
(first half) 

Bicycles 135.8 145.7 150.9 153.8 164.6 
Sewing machines 58.6 63.9 67.9 yp tise 
Watches 208.1 228.3 250.3 255.4 261.6 
Electric fans 6.0 20.0 46.8 55.3 
Washing machines 0.08 1.9 12.3 15.8 
Refrigerators 0.3 bat 1.9 
Radios 97.0 102.8 105.0 108.3 117.8 
Televisions 19.2 41.8 65.8 81.7 85.3 
Tape recorders 0.6 2.4 9.3 20.0 24.7 
Cameras 7.5 9.8 11.4 13.3 16.3 
12187 


CSO: 4006/075 
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CENERAL 


SHANGHAI NPC DELEGATES ON URBAN DEVELOPMENT 
OWO70445 Beijing XINHUA in English 0201 GMT 7 Dec 82 


[Text] Beijing, December 7 (XINHUA)--China's largest city, Shanghai, will 
apply more energies to updating its 8,000 existing industrial enterprises 
than to building new ones in the next few years. 


Meanwhile, plans have been afoot to quicken its pace of city reconstruction 
and improve urban environment by expanding satellite towns. 


This was learned in interviews with two Shanghai municipal leaders, who are 
here attending the National People's Congress (N.P.C.). 


Both Han Zheyi, vice-mayor, and Zhang Wentao, chairman of the cons-_ruction 
commission, of the city expressed full support for the sixth five-year 
plan outlined by Premier Zhao Ziyang at the current N.P.C. session. 


Han Zheyi said the main objectives of revamping old enterprises are to 
reduce their energy and raw material consumption, increase the variety 

and improve the quality of their products and thus make them more competi- 
tive in the home and world markets. 


Efforts will be focused, first of all, on improving the city's textile, 
machine-building, electronics and building materials industries, he said. 
He expected this to bring about, among other things, a noticeable rise 

in the output and the technical level of the power-generating equipment 
made in the city. 


Transport and communications systems, too, will be improved, Han Zheyi 
said. In 1985, the Shanghai Port will be able to handle more than 100 
million tons of goods. At present, its handling capacity is about 85 
million tons. 


While importing some new techniques and equipment from abroad, he said, 
Shanghai will rely mainly on itself in fulfilling the task. 


"We are confident, for we have lots of talented scientists in our 5l 
colleges and 580 research institutes, and lots of experienced workers," 
he said. 
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During this period, Zhang Wentao said, a number of factories will move from 
densely-populated urban districts to outlying areas, either because their 
present sites are too cramped to allow for expansion or because they cause 
pollution. 


A side-benefit will be increased space for housing, offices, hotels, roads, 
public utilities and other projects for improving city life, he added. 


New housing with a total floor space of 15 million square meters is planned 
for Shanghai, including its satellite towns, in the five years ending 1985, 
Zhang Wentao said. 


He said Shanghai now has 12 satellite towns, including a power equipment 
manufacturing center in Minhang, a petrochemical center in Jinshanwei and 
a research center in Jiading. 


A new industrial center is projected for Minhang, where foreign investors 

will be welcome to set up factories making electronic products, textiles, 

foodstuffs and other consumer goods. 

Zhang Wentao said there will also be a foreign trade, tourism and consular 


office center in the western suburbs of the city, complete with shops, 
sports and recreational facilities and postal, banking and other services. 


cSO: 4020/29 
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NINGXIA'S MA XIN ON 5-YEAR PLAN; LOCAL ECONOMY 
OWO71139 Beijing XINHUA in English 0839 GMT 7 Dec 82 


[Text] Beijing, December 7 (XINHUA)--Ningxia as an autonomous region of 
minority nationalities should learn to "walk on its own feet" while getting 
support from the state in developing its economy. 


This was stated by Ma Xin, chairman of the people's government of the 
Ningxia Hui Autonomous Region, during group discussions at the current 
session of the National People's Congress. 


Ma Xin, himself of the Hui nationality, said he supports Premier Zhao 
Ziyang's report on the sixth five-year plan, which promises active assis- 
tance from the central government to minority areas. 


"Such assistance has played an important role in Ningxia's economic and 
cultural development," he noted. "Since our autonomous region was set up 

in 1958, we have received a total of six billion yuan as financial subsidies 
and capital investment from the central authorities. This has helped us 
build such giant water conservancy and power generating projects like that 
at Qingtongxia, expand our irrigated areas, and thus ensure steady progress 
in agricultural production. We have also built more than 800 industrial 
enterprises to form a sizable network of coal, power, metallurgical, 
machine-building, chemical, textile and other industries." 


But, to keep pace with the national modernization program, Ningxia must 
speed up its economic development, he said. "In this development, we 
must learn to walk on our own feet while accepting support from the 
state,'' Ma Xin said. 


During the sixth five-year plan period, he continued, Ningxia will pay 
attention to the following three questions: 


One. [as received] Utilization of local resources. Water from the Yellow 
River and vast expanses of grassland are favorable for the development of 
agriculture and animal husbandry. Efforts will be made to improve the 
responsibility system in farm production, popularize the results of scien- 
tific research, make better use of arable land, pastures, forests and water 
surface, and expand the industries suited to local conditions. 
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Two. [as received] Improvement of economic efficiency. Calculated on a 
per-capita basis, the state-owned industrial enterprises in Ningxia now 
have more fixed assets than the national average, but their productivity is 
only half the national average and their output value from every 100 yuan of 
fixed assets i. one-third of it. This shows that their economic performance 
is poor and there is a great potential to be tapped. 


Three. [as received] Training of economic administrators, scientists and 
technicians from among the local minority peoples. Though large numbers 

of such personnel have come from other parts of the country to help in 
Ningxia'’s development, greater efforts should 5¢ made to train more people 
of minority nationalities and raise the scientific and cultural level of the 
people of all nationalities in the region. 


CSO: 4020/29 
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GENERAL 


TIE YING ON REACHING ECONOMIC GOALS, TECHNOLOGY 
OWO81007 Beijing XINHUA in English 0828 GMT 8 Dec 82 


[Text] Beijiag, December 8 (XINHUA)--Zhejiang Province, with a relatively 
developed industry and agriculture but lacking energy resources, aims to 
realize its 1985 economic goal mainly through scientific and technological 
progress. 


This was stated by Tie Ying, chairman of the Zhejiang Provincial People's 
Congress Standing Committee, while discussing Premier Zhao Ziyang's report 
on the national economic flan. 


Between 1978 and 1981, Zhejiang's industrial and agricultural output value 
grew at an average annual rate of 15.5 percent. It's grain output reached 
10.5 tons per hectare this year. Both figures are among the highest in 

the country. Zhejiang's weak points lie in its shortage of energy resources, 
limited farmland, and backward technology in quite a number of its indus- 
trial enterprises. 


Zhejiang relies on other areas of China for 83 percent of the coal, 100 
percent of the petroleum and over 10 percent of the electric power it — 
needs, Tie Ying said. The shortage of coal may restrict the development 
of Zhejiang, he said. 


"A reliable way out lies in science and technology, which will help us 
solve the problem by reducing energy consumption and improving economic 
results,” Tie Ying said. "In fact, we already successfully reduced the 
energy consumption for every 10,000 yuan of industrial output from 5.1 
tons of standard coal in 1977 to 3.84 tons in 1981. There are still large 
numbers of small power generating units and industrial boilers that are 
consuming too much energy. This means room for improvement and progress." 


Zhejiang will also strive to develop new energy sources, such as methane 
gas, tidal waves and solar energy, through the adoption of modern technology, 
he said. 


A large proportion of Zhejiang's factories were built in the 1950's and 
1960's, he continued. Their equipment has become outdated. For instance, 
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old equipment has become outdated. For instance, old fashioned iron-and- 
wood looms still account for 45 percent or the locms in the silk industry, 
while high precision machine tools make up less than 15 percent of the 
equipment of the machine-building industry. "We can make great progress 
by improving such equipment,” Tie Ying said. 


Development of agriculture depends on correct policy and progress in science, 


too, he said. Zhejiang has more than 200,000 scientists and technicians, 
who will definitely contribute to its economic progress, he stressed. 


CSO: 4020/29 
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GENERAL 


FUJIAN GOVERNOR ON ECONOMIC CONSTRUCTION 
OWO52329 Beijing in Mandarin to Southeast Asia 0900 GMT 2 Dec 82 


(Interview with Ma Xingyuan, NPC deputy and Fujian provincial governor by 
station reporter--~yecorded] 


[Excerpts] [Question] Governor Ma, Fujian is a major home province of 
overseas Chinese, who are very concerned about things back home. Could 
you talk about economic development in Fujian in recent years? 


[Answer] Allright. Fujian is an important home province of overseas 
Chinese. Millions of natives of this province are residing abroad, or in 
Hong Kong and Macao. They have a profound love for their country and home 
province and hope that their motherland and home province will become 
prosperous and strong through economic construction. I am glad to inform 
fellow countrymen residing abroad that, in recent years, the province has 
undergone marked changes in its national economy, thanks to the implementa- 
tion of the policy put forward by the central authorities ccuncerning opening 
to the outside world and enlivening the economy at home and to the adoption 
of special policies and flexible measures, which have aroused the enthusiasm 
of people throughout the province and overseas Chinese. In 1981, the 
province's total industrial and agricultural output value topped 1978 by 
36.6 percent, with an annual growth rate averaging 9.3 percent. 


In 1981, the province's total grain output was 4.187 billion jin more than 
1976, an increase of 34.86 percent. This year's early crops were afflicted 
by serious natural disasters, but we reaped a bumper harvest of late crops. 
Total grain output for all of this year is expected to be 4 percent more 
than last year. 


In 1981, the province's total industrial output value topped 1978 by 33.3 
percent, with annual growth rate averaging 10.1 percent. The total indus- 
trial output value of the first 10 months of this year again topped the 
same period last year by 8.1 percent. In economic cooperation with foreign 
countries, the province's total import-export trade volume has increased 
over the past 3 years. The volume now is 2.6 times the 1978 figure. The 
use of foreign capital has greatly facilitated our work. By means of 
operating factories established with Chinese and foreign investment, 
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cooperation in management and compensatory trade, the province has absorbed 
more than $100 million of foreign capital. 


[Question] Governor Ma, the Xiamen special economic zone has been established 
for 2 years. Could you explain to our fellow countrymen residing abroad 
the progress in the construction of the special economic zone? 


[Answer] It has been 2 years since the State Council approved the trial 
operation of the Xiamen special economic zone in November 1980. Leaders of 
the central authorities have been very concerned about this matter. Our 
province and Xiamen Municipality have displayed grea. enthusiasm. In the 
past 2 years, the special zone has concentrated efforts on rapidly building 
some projects. Construction of the new modernized Xiamen international 
airport, which began in early January this year, has picked up speed. It 
is due for completion next June, when there will be direct flights to Hong 
Kong from this airport. Telecommunications projects are also under construc- 
tion. New progress has also been made in tourism. The tourist tower, the 
tallest building in Xiamen, has been completed and is receiving tourists. 


The overall direction of the construction of the Xiamen special zone is 
correct. Now we are summing up experience, strengthening leadership and 
studying and formulating policies and regulations on the special zone, to 
speed up the construction of the Xiamen special economic zone. 


[Question] Governor Ma, the 12th party congress called for quadrupling the 
gross annual value of industrial and agricultural production by the end of 
this century, a grand economic goal. Since Fujian is an important province, 
could you explain how this province is going to fulfill this grand goal? 


[Answer] In the past 32 years since the founding of new China, Fujian has 
already laid a certain foundation for its socialist economic construction. 
From 1950 to 1981, the province's total industrial and agricultural output 
value increased 12-fold, averaging 8.4 percent in terms of annual growth 

rate. The broad masses of patriotic overseare Chinese have played an important 
role in supporting the four modernizations. Therefore, we definitely possess 
the conditions for carrying out economic construction in Fujian faster and 
better. 


Recently, Comrade Hu Yaobang, general secretary of the CPC Central Committee, 
inspected Fujian's work and conducted investigations and studies there. 

Ke hoped to see Fujian prosper and march in the forefront of the four 
modernizations. The people throughout the province were greatly inspired. 
To achieve this goal, it is imperative to rely on the people of Fujian, 
including Fujian natives residing abroad, to make concerted efforts and 
exert themselves. 


To develop agricultural production, we must first attend to grain production 
and ensure a steady increase in grain output. Meanwhile, we should make 
good use of the mountain and marine resources, vigorously developa diversified 
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economy and do a good job in building bases for producing aquatic products. 
In industrial construction, from a long-term point of view, Fujian needs 

to build large-scale enterprises, like petrochemical plants. However, in 
the near future, we should concentrare efforts on overcoming the backwardness 
of Fujian's industrial foundation. Further efforts should be made to ensure 
success in the construction of railways, ports, communications and power 
projects. Meanwhile, it is necessary to use foreign capital to import 
advanced and practical technologies and equipment to transform our existing 
old enterprises, improve operation and management and raise our industrial 
production level, to yield economic results faster within a short period. 


I am sure that, under the party Central Committee's correct leadership and 
with the concerted efforts of the people throughout the province, as long 
as we do our work in a down-to-earth manner, Fujian Province will be able 
to quadruple the total industrial and agricultural output value by the end 


of this century. It may score even better achievements. 


[Reporter] Thank you. 


CSO: 4006/145 
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GENERAL 


SOLID FOUNDATION MUST BE BUILT TO BRING ECONOMIC REVIVAL 
Yinchuan NINGXIA RIBAO in Chinese 14 Oct 82 p 3 


{Article by Li Jinping [2621 6930 1627]: "Lay Solid Foundation to Usher In 
New Era of Economic Prosperity"] 


[Text] In his report to the 12th CPC National Congress, Comrade Hu Yaobang 
stated that, in seeking to achieve the target of quadrupling the gross value 
of our industrial and agricultural output in the next 20 years, our strategic 
plan should be divided into two stages, namely, the laying of a solid 
foundation, the building up of our resources and the creation of favorable 
conditions in the first 10 years and entering into a new era of vigorous 
economic development in the second. 


This strategic plan is totally in line with the spirit of seeking truth 

from facts and is developed on the basis of the state of our national 
economy at the present time. While still in the process of reorganization, 
our national economy has in recent years continued to grow and to make 
significant gains. Nevertheless, many problems have not yet been solved. 
The most serious are the low rate of economic effectiveness and the alarming 
waste in the production, construction and circulation areas. For example, 
in Ningxia the key industrial enterprises have fail. j to reach the best 
all-time record in 19 out of the 31 comparable categories for which 
allowances for waste have been set. The consumption of standard coal for 
the firing of rocks for making cement is 92 kilograms higher than the lowest 
mark in history. For each 100 pieces of embossed carpet, the consumption 

of wool is 26.4 kilograms more than the all-time low. The consumption of 
coal for making a ton of pottery is 700 kilograms over the lowest figure in 
history. While the amount of profit generated by each 100 yuan of the fixed 
original assets of publicly-owned and independently audited industrial 
enterprises had reached as high as 58.3 yuan, it came to only 35.1 yuan in 
1981. White the lower rate may be attributed to a number of factors, the 
main reasons are the deleterious effects of "leftist" errors of the past, 
the unsound structure of the economy, defects in the system of economic 
administration and distribution, the chaotic state of economic administration 
and backwardness in production technology. We are presently engaged in 
finding a solution to these problems. In addition, energy resources and 
transportation industries at. the present time constitute a weak link in our 
national economy. We must proceed with a series of essential capital 


104 














construction in these areas. We must also devote considerable time and 
etfort to develop the necessary personnel, to raise the technical and 
administrative standard and to make a series of scientific and technological 
breakthroughs. Under these circumstances, it would not be realistic to 
expect our national economy to develop at a rapid pace during the first 

10 years of the 20-year period. 


This strategic plan also signifies a change in the strategy for the 
development of our national economy from making efforts at all expense to 
achieve rapid development to seeking to achieve rapid development only if 
it serves to increase economic benefits. This strategic plan does not 
require th* we progress at tao high a speed during the first 10 years, 
but it does ‘quire that we should direct our efforts toward achieving a 
higher degree of economic effectiveness through reorganizing the economic 
structure and by reforming the economic administration and distribution 
system as a means to achieve higher overall economic benefits and to raise 
the standard of administration and technology in order to achieve higher 
specific economic benefits. It is only thus that we can achieve a truly 
rapid rate of economic development, a rate that truly benefits the people. 


This strategic plan also points in a systematic way to the trend of future 
economic development and serves to boost the morale of the people. So long 
as we can lay a solid foundation in the first 10 years, we can rest assured 
that it will usher in a new situation marked by an overall upturn in the 
economy and a new era of economic revival. It is obvious that an improvement 
in economic effectiveness can by itself speed up the pace of economic 
development. For instance, if the consumption of energy and raw materials 
used to produce industrial goods could be reduced by half, each ton of 
energy and raw materials could be made to serve as two, so that by using the 
same amount of energy and raw materials, we could increase the value of our 
products by 100 percent. Greater effectiveness in the use of funds would 
bring similar results. If the gross production value and taxes generated by 
each 100 yuan of fixed assets in our region could be raised to 58.3 yuan and 
11.7 yuan respectively, something which has been done before, it would be 
possible to use the fixed assets presently available to increase the 
production value by 638 million yuan and profit taxes by 198 million yuan. 
If we would only meet the demands made by Zhao Ziyang in his report to lay 

a sound foundation in various fields of activity by establishing a sound 
economic administration system and a proper economic and technical structure 
for the enterprises, there is no question that we would be able to greatly 
reinforce the positive attitude of the people and the masses in their 
productive endeavors, improve the productiveness of labor and economic 
benefits and ensure the development of the national economy in a coordinated 
manner. On this premise, there can be no doubt that the rate of economic 
development in the 90's will far surpass that of the 80's. 


Since a towering edifice has to be built from the ground up, it is essential, 
first of all, to lay a solid foundation. Whether the target of our struggle 
for economic development in the next 20 years can be achieved depends on how 
well we do our work in the first 10 years. Considering the relatively 
backward state of the economy in our minority region, our work of "laying 
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a foundation" in the 80's is rendered all the more arduous. Generally 
speaking, the standard in terms of equipment in the industrial enterprises 
in our region is not too low. The crux of the problem is the low 
administrative and technical standard of the enterprises. It is to this 
area that we should direct our efforts. Particularly worthy of note is the 
fact that the original value of fixed assets of the 28 large and medium-sized 
enterprises throughout the region comprises 77.6 percent of the amount of 
publicly-owned and independently audited enterprises in the region, that 
their gross production value comes to 61.8 percent of that of all the 
industries, that their workers constitute 62 percent of the work force 
employed by publicly-owned enterprises and that they therefore occupy a 
pivotal position in the entire region. However, the effectiveness of many 
enterprises leaves a great deal to be desired. The gross industrial 
production value and profit taxes generated by each 100 yuan of original 
fixed assets fall 3.7 percent and 6.4 percent respectively short of the 
average for the entire region, while 25 percen: of the enterprises suffer 
deficits. We must, therefore, direct our efforts to this area and seek to 
put the enterprises in good order one by one. In addition, the inadequacy 
of railway transportation has already put a serious crimp on the industries 
in our region, especially as it relates to the development of the coal 
industry, so every effort must be made to correct the situation. The reform 
of the system of economic administration must also be undertaken in a 
creditable manner under the unified planning of the government. "A 1,000-li 
journey begins with a single step." If we would only redouble our efforts 
in the 80's in laying a solid foundation for the 90's, there is no doubt 
that we will see the dawning of a new era of economic revival. 





9621 
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GENERAL 


SYMPOSIUM ON FINANCIAL, TRADE OPERATIONS HELD 
Shijiazhuang HEBEI RIBAO in Chinese 12 Oct 82 p l 


[Article: "Hebei Provincial Government Holds Symposium on Financial and 
Trade Operations" ] 


[Text] A meeting on financial and trade operations was held by the 
provincial government from 25 to 28 September. Aside from seriously 
studying the documents of the 12th CPC National Congress, the meeting, in 
the spirit of the congress, also discussed the new market trend during the 
post-autumn busy season and problems relating to the requisition of grain, 
cotton and oil, the sale of industrial products in the village, increasing 
production and reducing consumption and initiating a general insepction of 
financial and economic discipline. 


It was unanimously agreed, at the meeting, that the agricultural situation 
has taken a favorable turn in our province this year, that the autumn crop 
production as well as cotton and oil products were expected to break the 
all-time record and that the diversified economy would make significant 
gains. There is a new breath of life in the villages and the momentum of 
development has yet to reach its peak. However, the harvesting of bumper 
crops and changes in the method of delivering such products for sale have 
greatly added to the workload of the purchasing departments. How to ease 
"the difficulty of selli g corn," "the difficulty of selling peanuts," 

"the difficulty of selling fruits," "the difficulty of delivering cotton" and 
"the difficulty of delivering pigs" is an important problem which has to be 
seriously tackled by the financial and trade departments at various levels. 
Furthermore, after selling their subsidiary agricultural products, the 
peasants have to buy the industrial products that they need, to replenish 
their production materials and to purchase housing construction supplies 

and other consumer goods for daily use. We must, therefore, make an accurate 
assessment of the needs of the post-autumn busy season and fully meet the 
demands posed by developments of the situation both mentally and in the way 
we approach our work. 


It was agreed at the meeting that a solution must be found in our guiding 
ideology for the following problems in meeting the new situation which has 
developed in the villages: 











First, we must use every means at our command to purchase and to sell the 
subsidiary agricultural products offered for sale by the peasants. In 
response to the call of the party and the government, the peasants have 
developed in a positive manner the production of goods and have actively 
engaged in diversified operations. They have produced the goods with the 
sweat of their brows for an entire year. Unless we do our work properly, 

a severe blow will be dealt the positive attitude of the peasants if they 
cannot sell what they have to sell, and the continuous development of the 
favorable situation in the villages will be seriously hampered. At the same 
time, we must recognize the fact that despite the bumper harvest this year 
and the increase in what the peasants have to sell, the supply of most 
commercial commodities still fails to meet the needs of society. The average 
per capita amount of grains, cotton and oil products available is still low 
and there is still a deficit in the requisition and sale of grain by the 
yovernment. The amount of dried and fresh fruits as well as special native 
products is small. We must exert the greatest effort in purchasing and 
selling the products which the peasants offer for sale. In the requisition 
of grain and oil products, the overriding principle of adhering to contract 
terms as well as the system of covering deficits with surpluses must be 
upheld. In view of the bumper harvest this year, we must purchase not only 
the amount stipulated in the contract, but the largest amount possible. We 
must increase the amount of purchases instead of putting a lid on the limit 
for whatever reason. Whoever suspends or puts a limit on purchases must 

be held accountable. This stipulation must be made known to the masses so 
that they may see to it that it is being enforced. 


Second, we must greatly strengthen our work in the commercial field in the 
villages. There are in our province 52 million people and 4,600 villages 
which constitute the mainstay of the market. The villages account for over 
50 percent of the retail trade in commercial commodities in the province, 
while 70 percent of the raw materials required by the light and textile 
indsutries come from the villages. The financial and trade departments 

must, instead of putting too heavy an emphasis on the market in the cities and 
too little in the villages as they have been doing in the past, pay due 
regard to the market in the cities and even more to that in the villages. 
Once the purchasing and sales operations in the villages are put on the right 
track, a new look will emerge in the work relating to the entire commercial 
area, 





Third, we must further open up, enlarge and increase ~he channels for the 
exchange of commercial commodities. First, we must continue to open up 

the main channels for state-operated commercial enterprises, ensure the 
movement of wholesale products to the retailer level, bring about reforms 
of the dual agencies in the villages and facilitate the sales operations of 
industrial products so as to ensure the free flos of goods and the utiliza 
utilization of materials to the fullest extent. It is also necessary to 
continue to develop collective and individual commercial enterprises on the 
basis of market needs, especially those engaged in the operation of small- 
scale businesses dealing in miscellaneous goods, repair services and the 
service trades. 
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Fourth, we must strengthen the work of investigation and research in the 
dissemination of market information. For a long time, the commercial 
departments have been accustomed to confining themselves to the purchasing, 
distributing and supplying of commercial commodities, paying scant attention 
to investigation and research. Due to their lack of market information, 
they have failed to exercise proper control over the sources of supplies in 
light of the changing pattern of market supplies and demands, and cannot meet 
the production and daily needs of the masses to the fullest extent. This 
line of thinking and workstyle must be changed in dealing with the supply 
system. We must learn how to do business and how to engage in trade in a 
know.edgeable manner. We must strengthen the work of marxet forecasts and 
of making market information available to the industries in good time. Both 
the industrial and commercial departments must sharpen their reflexes in 
response to and strengthen their ability to cope with market changes. 


Fifth, we must further enliven the market and exercise better control. The 
food departments, after having fulfilled the quota of requisitions, must 
negotiate to make further purchases. We must obtain the products we need 
from the southern provinces on an exchange basis. After the quota for the 
unified purchasing of peanuts and sunflower seeds has been met, the food 
departments should make a positive effort to negotiate for further purchases 
and for the cancellation of purchases, or issue permits to supply and sales 
cooperatives to engage in such operations. As regards the second and third 
classes of subsidiary agricultural products, we must, after the requisite 
amount has been purchased by the state, exercise some flexibility and permit 
other departments to engage in purchasing operations at designated areas. 
They must, however, place themselves under market and price control, and not 
be permitted to engage in buying sprees or to jack up prices. Industrial 
products must maintain their competitiveness and seek to break through 
administrative and territorial barriers. We must, however, avoid purchasing 
in an indiscriminate manner and glutting the market with an excessive amount 
of supplies. 


Sixth, the financial and trade enterprises must improve their administration 
operations and pay greater attention to economic effectiveness. In recent 
years, and especially since the beginning of this year, the economic 
effectiveness of state and cooperative commercial enterprises has shown a 
notable decline. Several major economic targets have not been reached, costs 
have risen, profits have plummeted, the flow of cash has been sluggish, and 
there has been an increase in the number of units operating in the red. 

We must make an honest effort to find a solution to this problem, The 
commercial departments must learn to cope with this new situation, adjust 
their Line ot thinking and workstyle, strengthen administration and management 
and increase economic benefits for society, lend their support to production, 
make life easier for the masses and protect the interests of the public. 


After analyzing the revenues and expenditures of the province, the conference 
stressed the fact that, on the one hand, there is at the present time a 
shortage of funds to meet legitimate needs and, on the other, an alarming 
amount of waste in various areas. The majority of the enterprises have 
failed to reach the all-time highest economic targets. Some departments and 
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enterprises spend their money carelessly and lavishly. We must make a 
determined effort to implement the decis-ons of the provincial party 
committee and mobilize all our resources to enforce austerity measures and 

to eliminate waste. We must get the various units of the departments and 
enterprises to launch an investigation into their own operations, to organize 
inter-departmental investigations, to establish a sound system and to stop 

up the loopholes. This will result not only in an increase of financial 
receipts, but also serve as an important measure to correct the party 
workstyle and improper practices. An investigation must be conducted in 
depth and in a conclusive manner in order to achieve its purpose. 


Present at the meeting were the comrades responsible for the work of finance 
and trade from the various regions as well as from Shijiazhuang and Tangshan, 
the heads of the financial committees (offices) and the food bureaus as well 
as the responsible comrades in the concerned departments directly under the 
jurisdiction of the province. 


The meeting was presided over by Deputy Provincial Governors Guo Zhi 
[6753 1807] and Hong Yi [3163 3015] who also addressed the meeting. 


9621 
CSO: 4006/099 
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GENERAL 


CAPITAL FUNDS FOR FUJIAN PROVINCE 10 ENLIVEN ECONOMY 
Fuzhou FUJIAN RIBAO in Chinese 23 Sep 82 p 3 


[Article by Wang Fugen [3769 4395 2704]: "Concentrating Capital to Enliven 
the Domestic Economy" ] 


[Text] Comrade Hu Yaobang emphatically pointed out in his report to the 

12th CPC National Congress: "To realize the strategic objectives of the next 
20 years, the state must concentrate the necessary capital, clearly distinguish 
priorities and carry out key development projects." This is an extremely 
important strategic policy which will guide our financial and economic work 
from now on. It is consonant with China's national situation, and fits in 
with the situation of Fujian. There is no contradiction in implementing 

this policy and the need to enliven the domestic economy. On the contrary, 
they are inseparable. 


Our socialist economy is a planned economy built upon the foundation of a 
system with public ownership of the means of production. An overwhelming 
point of superiority of a socialist economy over a capitalist economy is that 
we can carry out a planned economy and, with all-round considerations and 
arrangements for the nation as a whole, implement the distribution of publicly 
owned financial resources in a planned manner by allowing the state to concen- 
trate the necessary capital for the building of key development projects. 

To concentrate necessary capital and ensure key development projects are 
inevitable imperatives of a planned socialist economy. 


‘lne policy of concentrating necessary capital and guaranteeing key development 
projects is a correct policy which is in accord with a planned economy and 

the inherent demands of public distribution of financial resources. The 

source of our socialist construction funds is created out of a process which 
basically relies on the masses to increase production, bring about a prosperous 
economy, and raise economic effectiveness. However, within a set time frame, 
the amount of financial resources which can be made available for socialist 
distribution in the economy is often limited, and the internal structure of 

the national economy also inevitably demands with increasing urgency a pro- 
portionate development and replacement of old and outdated technologies and 
operation procedures by new and modern technologies and procedures. Therefore, 
objectively, there inevitably exists necessary and possible contradictions. 
More than 30 years of experience since the founding of the People's Republic 
has proven that if there is to be planned, successful distribution of financial 
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resources, we must remember [firmly to act according to our capabilities and 

to proceed according to the fundamental principle of "meals come first; 
construction second” and, on the basis of overall balance and all-round 
consideration with respect to unified planning, see to it that the necessary 
funds are amassed in order to guarantee key development projects. If strategems 
are not well thought out, we attend to one thing and overlook other things, 

or if everyone does things his own way, and acts in a piecemeal manner," "cast- 
ing pepper" and setting up vendor's stalls everywhere, then it will be impos- 
sible to slap and arrange for the key development projects, it will be impos- 
sible to enliven the overall situation of economic development, and it will 

be impossible to raise the ultimate economic benefits of the entire economy. 

In summary, to allow the state to concentrate the necessary funds, complete 
key development projects and build up the infrastructures is a prerequisite 

and basic guarantee toward improving the overall situation of the national 
economy. If the key development projects of the state cannot be guaranteed 
completion, and the infrastructures are not built up, the overall situation of 
the national economy will then be bleak, and the development of various sectors 
will then inevitably be greatly impeded. Even though there may be some growth 
at certain times and certain places, it will be difficult to achieve a balance 
of supply, production and marketing and so the growth will not last. 


Using the 1950's as an example, if there had not been state constructiun of 
the Ying Xia and Nan Fu lines, the economy of our province could not have 
reached its present level. Looking ahead at the next 20 years, we will quad- 
ruple the annual gross value of the industrial and agricultural output of 

the entire country. Our province is one which implements special policies 
and flexible measures. Our original economic situation is somewhat behind 
and its basis comparatively weak. Therefore, we should dv all we can to 
accelerate the pace of our economic development. Many major projects for 
development, such as the opening up of harbors, wharfs and airports to the 
outside world, the development of the dominant indigenous industries such as 
the sugar industry, forestry and fisheries, and the reinforcement of basic 
constructions in areas of energy and communications, require us co establish 
clear priorities and to proceed by stages and in groups. We also need to 
carry out technological transformation among current enterprises with well 
formulated plans and proper focus. It is very obvious that, without amassing 
the required funds yearly, we cannot guarantee these key development projects. 
Failing to carry on the key develoment projects, we will find it difficult 

to enliven the Fujian economy. Further improvement of the people's 
livelihood also cannot be assured. 


In view of the present practical situation of the distribution of financial 
resources in our province, we find that there is an extremely important, 
practical significance in ee nestly implernenting the strategic policy 
proposed in the 12th CPC National Congress to amass necessary funds to 
guarantee key development projects. At present, the most striking conflict 
in the distribution of financial resoucres of our province lies in the 
over-decentralization of financial resources and the lack of funds to carry 
on key development projects. Based on the statistical date of 1981, national 
income of 1981 has increased by approximately 48 percent in comparison to 
1978. However, total provincial fiscal revenue has declined from the 26.7 
percent of the national income in 1979 to 17 percent extra-budgetary funds 
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to be appropriated by county, departmental and business units throughout the 
province were about 76 percent of the total provincial fiscal revenue, up 
100 percent as compared to 1978: and fiscal revenues at the provincial level 
have declined from the 25.8 percent of the total provincial revenue in 1978 
to 9.2 percent. In addition, due to the relaxed financial and economic 
discipline of many units, the condition of "squeezing, removing, spreading, 
seizing" and "running, ‘aking, dropping, leaking” is relatively serious. 
Fiscal revenues have thus been considerably reduced, resulting in a shortage 
of funds for key construction projects. It is therefore clear that amassing 
necessary funds for key development projects is necessary to enliven the 
domestic economy and expect a new flourishing economy. 


Of course, our emphasis on appropriate concentration of funds does not mean 
that we deny the localities and enterprises any flexibility, still less lower 
the standard of living of the people. But while continuing to implement the 
current financial system and ensure the right to self-management due enter- 
prises, we will, based on the practical situation of different localities 

and enterprises, properly adjust the ratio of distribution of fiscal revenues 
and the ratio of profit retained between central and local agencies. In 

this way, we can guarantee funds for the state's key development projects 

and see to the needs of the localities and enterprises, thus facilitating 

the overall revitalization of the domestic economy. Therefore, the concerns 
and doubts about whether or not amassing capital funds will strangle the 
domestic economy are without any ground. 
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